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ENDURO SOOTHES TEMPERS - FATHER TIME TA} A RES She 
OF BUS TRAVELERS vege WHEN ENDURO |s UsiD ales 
No more need bus passengers fret, Time and time again ENDURO hy shi 
fume, pound and strain in an effort to greatly increased the | f products 
; raise sticking bus windows—if the win- (SSP: Take flame rims and d ori 
OSs 7 we dows are made of rust-proof ENDURO \s oil burners. Service + S$ ind 
eS) inless Stee ‘ . ‘ hat heat-resi . y . mp 
WS! A) Stainless Steel. Many new buses are a= } that heat-resisting ENDURO has ad I 
SZ being built with window frames of TR _ ff many years of useful life to these W 
this remarkable metal. Gg N AS, —has effected ecor nf 
ENDURO VATS UNAFFECTED A TOUGH METAL FOR ROUGH USI A 7 W 
, " " re - \ 
BY ANIMAL FATS : Milk shaker cups take a terrific beat- . <= re 
Because of its resistance to the corro- y ing—rough handling—immersion in V1 
sive action of animal fats and its clean- } strong cleaning and sterilizing solu- ges, © 
liness, ENDURO is being widely used tions--and they must last—so many i ss 
in the dairy and food industries. That . are now being fabricated of ENDURO. Pp 1 
cheese you had for lunch may have \ It's strong, corrosion-proof, easy to > os 
spent part of its life in one of the many _ rr. clean, a it stays new-looking — it's 4 
ENDURO vats now in service. stainless all the way through. giving 
ENDURO STAINLESS STEEL “ENDURO’S THE TICKET 
_ IS ALWAYS “BRIGHT” IN SCHOOL FOR RESISTANCE TO SALT SPRA\ ONAL 
Glistening, food-protecting kitchen If you ever visit Battery Park bad of d 
and cafeteria equipment—long-lasting, New York City, notice the roof, wir L abo 
corrosion-resisting laboratory equip- dow frames and doors of the new a ied 
ment—sanitary toilet room partitions Consolidated Ticket Booth — theyre ; bs 
and fixtures—a few of the places in made of ENDURO Stainless Steel- nve 
which ENDURO is teaching economies selected because of its high resistan with 
and sanitation in modern schools. to salt spray and its permanent lustre lin 
NEW ENDURO STORE FRONT HOW TO “PAINT THE LILY” r . res 
INCREASES BUSINESS 20% en ENDURO Stainless Steel in its plain ey ag 
A large competitor erected a new DRUGS | silvery-white finish is a beautiful ma- i? » " 
building and opened a modern store - terial. Where unusual effects or com- \> 
next door. The business outlook was binations are desired, however, it can ay F you We 
discouraging—until the store owner LZ) | be colored, enameled, lacquered, etched ron 
remodeled his store front with eye- a SSF eae and sand blasted. The contrast of its L 9 Ki 
appealirg ENDURO—and instead of natural white sheen with these finishes CoN) ae _ 
losing business, increased it 20%. produces an endless variety of effects. As) - Th 
sey 
For beauty, sanitation, corrosion-resistance, or heat-resistance—with high strength and long life—no matter what you id 
make—consider ENDURO Stainless Steel, trail blazer to better products and bigger profits. Write for full informatio ged 
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When writing Republic Sccel Corporation for further information, please address Department BW 
























New Business | 





That's the big news 
‘ho week trom Time and Fortune, 
” have been looking for a good 
" foe their new picture magazine. 
= bought Life Publishing Co., 
‘teature letter-press and gravure 
2 (R R. Donnelley & Sons helped 
process), plan 96 pages 
sue next month and will 
ce for 10¢. Color will 


tally and the pose size is to 


hy ‘ 
mar Ol 
marcaes 
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Hert 
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elon the 
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Ux onx 
nl x 14 The old Life (pub- 
ad since 1883) gives way to the 
° . 
the businesses to be hit very 
} by depression was paint. Now 
. that one has bounded out of the 
A RES} an Sherwin-Williams, soon to re- 
USED ~ earnings for the year ending Aug. 
YURO has will show a higher total than for 
prod 
E grilles jp ' e 
eters ycompression methods arc used by 
as added 
hese on I W alter Thompson advertising 
a ny in reducing the 1,279 pages of 
famous Brookings Institution report 
America’s capacity to go places. 
hen J W alter Thompson got through, 


report was spiral- bound in 21 large 
with pictures. Purpose: To give 
{ « business man a busy-man’s version of 
> » findings. The thesis is more for 
> money; that is, by reducing prices 
ng greater value, business will 
The title: Brookings Primer 
gress, Illustrated 
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SPRAY TIONAL BREWING Co. has a new 
Park in nd of dividend to distribute on Dec. 
he pe s—a labor dividend. Says Pres. Deute, 
» they's r the first time in history, a man’s 
Steel- bor investment will be accepted on a 
a ee ysis with invested dollars. He will be 


{a dividend on the hours which he 





invested with our company. I have 
ways resented the bonus or cash gift | 
management to personnel as an in- 
nor form of compensation.” 


° 
F you want a room in London during | 
7 oronation ceremonies next year, 
L : nen King Edward VIII is crowned, act | 
ly. That's the advice of Parker, Lowe | 
Lindsey, estate agents, of London, who 
re advertising in New York papers that 





at you fat and hotel accommodation can be 
ation, ranged in your behalf.” | 
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XIAL security is not new in the United | 
tates rail A. Benson, president of 
¢ Dim Savings Bank of Brooklyn, | 
the pee = Bankers Association | 
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CLEAR THE WAY ! 
Choked up figures slow down a whole business 


Figures pour over the desks of every business, every 
hour of every day. To keep them moving speedily, 
smoothly, and at low cost, has been Monroe’s function 
for twenty-four years. Today, Monroe offers 197 different 
models: calculators, adding-listing machines, bookkeep- 
ing machines, check writers and signers. Each Monroe 
is compact enough to use right on the desk where 
figures originate. Each one has the famous ‘Velvet 
Touch” keyboard to take the strain from figuring. 
Whether you use one Monroe or a thousand, your invest- 
ment is protected by a nation-wide figure service, operating 
through 150 Monroe-owned branches from coast to coast. 

Try a “Velvet Touch” Monroe 
on your own figures. The nearest 
Monroe branch will arrange it 
without obligation. Write to us 
for a free copy of the booklet, 
“If Only I Could Work On 
Your Desk For An Hour.”’ 
Monroe Calculating Machine 





ADDING-CALCULATOR 


Model LA-6. Portable, weighs only 16 
pounds. Completely automatic mulup!: 


Co., Inc., Orange, New Jersey. cation and division 









































That's what the average user 
of a new Warner & Swasey 
Turret Lathe makes on his 
investment. Easy to see why: 
30% more production than 
older machines, job time cut 
as much as 50%, greater ac- 
curacy and so less scrap loss, 
secondary operations often 
eliminated. 


Instead of investing sur- 
plus in bonds at 2% return, 
where inflation and taxes 
can take their toll, consider 
this possibility of 20%. 


A study of your plant would 
prove exactly what the re- 
turn would be in your case. 
We said prove. It's probably 
the surest way to new profit 
you could find ...Write us. 


ion Hess eee. 


WARNER & SWASEY 
Turret Lathes 
Cleveland 


Make This the Turning Point to 
Increased Latnings 
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budgeted $900,00 
That amount, ad 
tions of individua 
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THE old pepper 
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game if possible \ 


Double Action play 
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Ne 


to poker. Double A 
tomer—Liggett Drug ¢ 
for the first two w 
and is billing the bl 
as a sure shot for 
to “make real moncy 
once more.’ 
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asks potential custon 
within a minute wi 
important papers 
deeds, contracts, s¢ rit 
(Q.E.D.) the reader 
posit box. Other bank 
same idea direct-mail t 
: 
IN Chicago the big sixt 
at 600 S. Michigan A 


there the International Ha 


1937, and on Jan. 1, 1 
will be rechristened as | 
Building. International 
will occupy new quarters 
on Michigan Avenue 

& 
A MAIN line track 1 
square “round hous« 
traffic give the Chicago $ 
road claim to distinctior 
mills once more activ 
ployees, 10 engines, 53 [1 
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% EARNSHAW KNITTING MILLS — Vanta 
Infant's Garment Package with window of 
transparent PROTECTOID. % CHARLES of 
the RITZ—-Skin Cleanserin appealing bottle 
with wrap of transparent PROTECTOID - 
CNA ES CONSE Attractive box 
with over-all wra rystal-clear PROTEC- 
TOID. % RISDO! MAR UFACTURING CO. 
—Safety pins in rigid containers of trans- 
parent PROTECTOID 
a 


. hy 


(pet in m toucn Wu 


ERLLOLOND 


PROTECTOID does not shrink 

PROTECTOID does not stretch 
PROTECTOID does not dry out 
PROTECTOID does not discolor 


PROTECTOID does not wrinkle 


* It is not affected by humidity or tempera- 
ture changes * It is water-proof * It is 
germ-proof * It is grease-proof * It cements 
easily and firmly (actually a weld) * It has 
a perfect surface for multi-color printing. 


Protectoid is a crystal-clear non-inflam- 
mable material furnished in sheets or 
rolls to meet specific wrapping and 
packaging problems. This new product of 
Celluloid Corporation solves heretofore 
baffling problems of wrinkled, cracked 
and broken transparent wraps. It ends 
troubles with buckled, warped and 
loosened window cartons. It has proven 
ideal in the field of transparent rigid 
containers and washable molded covers. 


Protectoid is available down to the 
tissue thinness of 88 hundred thou- 
sandths of an inch (.00088") with the 
pliability of softest silk . . . or in rigid 
torm to the thickness of one hundredth 
of an inch (.010"). 


Write us for the 16-page technical 
booklet that gives authoritative scientific 
comparisons of Protectoid with similar 
appearing materials. Address Celluloid 
Corporation, 10 E. 40th St., New York 
City. Established 1872. Sole producer of 
Celluloid, Lumarith and Protectoid. 
(Trade-marks Registered U.S. Pat. Off.) 
































as 
\SHIN¢ 
ef expo! 
ropean 
agress- 
pension | 
, down 0 
t-puy-at- 
4 Repul 
lling fo 
heme as: 
en a | 
yspect [ 
yibusterif 
ie, Tari 
nal will 




















fined br 
ny mont 


= 


To argur 
o supp 
pwn Eure 
es, realis 
Je of po 
ent. Or 
at Frenct 


prese nts 


TTT) 


mr nnn 


— 





“dg 
ee é? 


i 


One of the two F-M Diesels in the Commander Elevator 
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Here's the record! For nine consecutive Commander Elevator at Minneapolis, is ilues, als 





nomic 


years, two Fairbanks-Morse Diesels totaling characteristic of records being made in ever 
, ydden int 


















500 hp. have shown an average annual cost type of industry every day by this, the mo-' pide of de 
of $6,232 to operate—against an estimated _ efficient of all prime movers. For full in- nd | 
purchased power cost of $13,500. A saving formation on what F-M Diesels can do for — 
of sixty-five thousand, four hundred and your plant, write for a copy of Diesels and tket an 
twelve dollars in just nine years. Profits. Address Department M831, Fair- Pats 

Maintenance? Cost figures show an aver- banks, Morse & Co., 900 S. Wabash Ave. — 
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age of 44e per horsepower per year. Chicago, Ill. 34 branches at your service 
: : nd state 


reat pr 
D 1, mod 


This record, set by F-M Diesels in the throughout the United States. 
idding 
ate. Le 


FAIRBANKS-MORSE . 
- i to | 
r fre 

Ary sie apie g- VISTI A 


yond ( 

tral tax | 

tate 4 

Pr O ws a wo ee ae of: oe a ee me te sale 
ould pr 
hich su 
































ss ween OCTOBEF 





BUSINE 





ashington Bulletin 


\sHINGTON (Business W eek Bureau )—W ith imports climbing 
+ exports for first time in ten years and this week's big shift in 


ropean 
yn gress. - 
rension 1S certal 


crade front, tariff comes back as outstanding issue in 
Reciprocal tariff act expires next June and bitter fight on 
n, no matter who wins election. 


Party lines will 


down on question of whether country shall return to sell-abroad- 
( - a 

-buy-at-home policy of Smoot-Hawley era. 

4 Republican Administration would come in with platform plank 


ling for repeal of reciprocity 
Home as “futile and dangerous.” 
en a Democratic one faces 
ospect. that unruly House and 
ibustering Senate might let law 
. Tariff is still a “local issue” 
ut will be even more sharply 
fined by trade trends of next 
w months. 

























Too Late? 

To arguments that Hull tariffs have 
0 supporting peace by —- 
pwn European self-sufficiency pol- 
Hes, realists say it’s too late to stem 
de of political aggression on Con- 
nent. On France’s move they add 
bt French “customs demobilization” 
presents less than half of franc 
valuation, that Blum government 
my fall soon. 


aS 
Se 


Preparedness Plan 
As expected, Roosevelt, if re- 
lected, will ask Congress for reten- 
m of authority to chip 9.06¢ more 
f gold content of dollar. This means 
imply that President wants to be pre- 
red to counter any foreign move 
hreatening to depress our domestic 
alues, also to protect the country’s 
onomic situation from shock of 
dden international convulsion. Lati- 
de of devaluation permissible under 
w expiring Jan. 30, 1937, is 15% 
nd our control over major portion 
pf world’s gold can be used to exert 


Ss. is 
very 
host 


for . 

brge influence on London’s free gold 
and market and the pound. 
air- 


Patman’s Triple Threat 
Robinson-Patman act is only first 
bt liter that its sponsors are now 
planning to push through Congress 
d state legislatures. Their triple- 
reat program includes: (1) State 
ill, modeled after R-P act, and for- 
dding price discrimination within 
ate. Legislatures will be asked to 
this. (2) Rep. Patman’s new 
to prevent corporate manufac- 
from retailing own products 
yond own state borders. (3) Fed- 
tax on corporations that sell in- 
Hstate at retail and so do not pay 
late sales and excise taxes. Revenues 
ould presumably be paid to states into 
hich such corporations ship goods. 
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BASING-POINT FIGHT 


Sec. Ickes is at it again with 
new charges of collusive bid- 
ding on government contracts 
by means of basing-point 
price system. Court action is 
becoming doubtful as Justice 
Department dallies with pre- 
vious complaints. Neither 
Ickes nor Federal Trade Com- 
mission stands shin-high with 
Justice Department, but sit- 
uation is favorable to enact- 
ment of Sen. Wheeler's anti- 
basing-point bill in next ses- 
sion of Congress. 











Codes Lose Their Charms 

Trade-practice codes issued by Fed- 
eral Trade Commission bear little 
resemblance to drafts submitted by in- 
dustries for commission approval. 
Sponsoring industries have been kept 
completely in dark, only to discover 
now that commission is amending 
drafts by inserting Robinson-Patman 
act, practically word for word, with- 
out interpreting terms in any way to 
make them reasonably consistent with 
trade usage. 


Revising Walsh-Healey 

Don’t accept Walsh-Healey regula- 
tions on government contracts as 
final. Revision is already under way 
by board appointed this week. Firms 
that might justifiably claim exemp- 
tion hesitate to do so because they 
don’t relish being put in position of 
asking Miss Perkins for special treat- 
ment, but cotton textile industry took 
a pierhead jump. From standpoint of 
general good of business, wise policy 
for industries concerned is to make 
the best of it while regulations go 
through seasoning process. Many 
concerns afe strongly tempted to 
throw up government contracts, but 
this wiehe lead to more government 
competition in manufacture. 


Answering Questions 
Present Walsh-Healey regulations 
leave many loose ends. Here are 

answers to common questions: 
1. Any materials or 
factured for stock can 


manu- 


ee 
» used in 





finished product for delivery on gov 
ernment contract, provided that work 
done after receipt of contract com 
plies with law. 

2. Employees will not be permitted 
to work more than 40 hours, except 
at overtime rate, in any week in 
which they work one or more days on 
a government order—even if, for 
example, employer has 44-hour agre« 
ment with union. This is lever relied 
on to force all hours down to Walsh 
Healey 40-hour basis. 

3. If exemption of dealers from 
wage-and-hour stipulations tends to 
nullify law because they buy from 
manufacturers with low labor stand 
ards, Labor Department may requir« 
manufacturers to become party 
contracts. Manufacturers wete warned 
this week that concerted action 
evade law would run them into anti 
trust prosecutions. 


Wanted: An Air Goat 

Reorganization of Air Commerce 
Bureau may yet be avoided by making 
somebody goat. Nothing will happen 
until after election but sit-tighters 
point out that air navigation service 
caught most of Copeland committee's 
reprimand, 


Ickes Plans Drive 


Ickes’ Public Works Administra- 
tion propaganda machine which 
stirs up public opinion to prod 


Congress and thus has a stronger 
effect than Ickes’ attempts to persuade 
Roosevelt—is laying groundwork for 
another overhead drive on Congress 
in January. It will claim that if pres 
ent subsidy for municipal public 
works is ditched, federal loan setup 
should be continued in order to hold 
club over bond market on interest 
rates, and over material suppliers on 
prices. PWA notes with pride that 
President picks PWA, not Works 
Progress Administration, projects to 
dedicate. 


Power Interchange Deal 

Details of power interchange ex 
tension between Tennessee Valley 
Administration and Commonwealth 
& Southern Corp. have been well 
thrashed out as result of quiet meet 
ings immediately after White House 
conference, which was well-staged to 
get publicity. New contract will not 
renew territorial division provided 
for in original contract. So TVA will 
have new field for building transmis- 
sion lines, if negotiations lag on 
President's plan for combined public- 
private grid system. 


Must Work Fast 
While utilities await Supreme 
Court decision on their resistance to 
temporary registration with Securities 
and Exchange Commission under 
































































public utility holding company act, 
SEC points out that permanent regis- 
tration, requiring much additional in- 
formation, must be finished by Dec. 
1. Unless Supreme Court works fast, 
net result will be new flood of in- 
junctions in lower courts against SEC 
on permanent registrations. 


Railroads Want the Money 

Railroads hope to hang onto $75,- 
000,000 out of the $100,000,000 
annual revenues that they get from 
emergency freight surcharges, which 
expire Dec. 31. Their plan for re- 
vision of basic rates, as far as worked 
out, takes care of $50,000,000. To 
fend off truck competition, there will 


_be no general increases on less-than- 


secs lleere was 


A TRAVELING SALESMAN | 


. +. who thought all hotels were 
about alike. Then he came to Hotel 
Cleveland. 


His red-cap took him from train to 
hotel in one minute. Convenient; 
time saved; taxi fare saved. 


Everyone, from the very first person 
he met, seemed glad to see him 


He was whisked up to a really com- 
fortable room —easy chairs, plenty of 
lamps, an inviting bed, a spacious 
desk, a gleaming bathroom with a 
heap of soft towels. 


He went out and found himself in the 
very heart of Cleveland, next door 
to all the calls he wanted to make 


He came back to Hotel Cleveland... 
listened to a grand dance band... 
enjoyed the best dinner he'd had in 
years—and wound up a thoroughly 
pleasant day. He went to bed and 
sank down, down, down into rest. 


And the moral of this story is—you 
might as well be comfortable and con- 
veniently located, as you will be at 


{Tike i ar Bae | 
CLEVELAN | 


VAevelaime 


Rooms from $2.50 for one, $4fortwo. | 


_Revenue Bureau without goin 


carload freight in major territories. 


ICC Is Skeptical 
But—new tariffs will have a hard 
time getting by ICC, which doubts 
whether high rates will produce more 
revenue in long run. 


Reforestation Mistakes 

Wild-life conservation will trail ex- 
termination as long as government 
forest land purchase program is 
starved for funds and restricted to 
cutover land simply because it’s 
cheap. With private timber land 
being Phenol | at six times rate at 
which Civilian Conservation Corps is 
replanting government purchases, 


sentiment is growing for purchase of 
old-growth and virgin timberland as 


economical short-cut, beginning with 
$10,000,000 that Forest Service in- 
cluded this week in budget estimates 
for next fiscal year. 


Getting RFC Out 

Action of RFC in cutting dividend 
and interest rates on bank preferred 
stock, debentures and capital stock 
notes may prove boomerang. Reduc- 
tions will be granted only to institu- 
tions which speed retirements. But 
lower cost of RFC money is incentive 
to hold on to it as long as possible— 
if worthy borrowers at 4% or more 
can be found. 


Tax Board Overgrown 
Abolition of U. S. Board of Tax 
Appeals is aim of senatorial group 
led by King, of Utah, ranking Demo- 


| cratic member of Finance Committee. 


Board was set up in 1924 to help tax- 
payers out of tangles with Internal 
to 
court, but now it’s surrounded by 
elaborate judicial formality that de- 
feats congressional intent. Just an- 
other example of carcinomatous 
bureaucracy. 


Warehouse Act Shaky 
U. S. Warehouse act is reminder 
that a law can qualify as unconstitu- 


tional without New | 
result of Supreme C; 
20-year-old act lice: 
is encroachment on 
merce, amendments 


drafted. 


Losgeating on Milk P 
Trade Commissio: 

tions for legislative 
milk-marketing inves: 
reserved for final rey 
in January; but in its ; 
New York milk-shed 
tween-the-lines hint th 
state officials should 
each other more, and +! 
a touchy subject. In 
latest report, like its predeces 
merely recites familiar facts. Nobgg 
would suspect from report, howeved 
that Agricultural Adjustment Adm 
istration has urged resale price maj 
tenance; mor does report disc 
recommendation by  povernme 
officials that big companies refray 
from bidding for relicf business ; 
order to move surpluses of sm 
competitors. 


Olicies 
“commend 
mM after 
tion will | 
to Congr 
nt report 
IS a be 
tederal an 
Perate wig 
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other TeSpecn 


Food and Drug Split 

Copeland food and drug bill ; 
on Administration’s list of “ough 
legislation but State Department 
support domestic manufacturers pm 
testing against drastic food and dry 
bill in Peru that would hinder 
ports to that country. 


State’s Rights Defended 
Federal Power Commission reg 
tions for participation of state com 
missions in its regulatory activities i 
dicate pale hope that state commi 
sions will cooperate with it in cass 
of dubious jurisdiction. But overture 
by federal commission aren't meeting 
warm reception. State commission 
prefer as much exclusive authority a 

they can get. 


Reserve Board Laughs 

Amused by flurry of subpoenas that 
descended on them this week in sui 
attacking legality of Reserve Bank 
note issues, Reserve Board members 
reply that charges are ridiculous, 
point to safeguards in delegation of 
legislative authority. 


Cruel and Unusual 
Employment of 2,000 white col 
workers to dig into little income-ti 
returns, levying I-cent assessment 
when they can figure no more, seem 
unconstitutional, in that it violates te 
prohibition on cruel and unusul 
punishment. It appears to be of 
piece with the Internal Reve 
policy of fighting every possible cast 
in court, knowing that the little ax 
payer cannot afford the expense © 

the litigation. 
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WEIGHT LIFTING 


Wnderwood , 






























Tests show an Underwood actually 


saves a ton in “Dead Weight” 
lifting of every working day 


Slowly depress a key on the Underwood. Bring 
the type bar almost but not quite to the strik- 
ing point. Do the same on any other make of 
typewriter. And you'll be conscious of the fact 
that the Underwood is decidedly lighter in 
touch. Actually it requires less lifting energy 
by more than two ounces than any other type 

writer made. And that, based on an average 
day's typing production, means that the 
Underwood saves more than a ton of weight 
lifting every day. 

Don’t make weight lifters of your stenog- 
raphers and typists. Give them Underwoods for 
lightness of touch ... for speed .. . accuracy . 
durability. .."and simplicity. Every Underwood 
Typewriter is backed by nation-wide, company 
owned service facilities. 

(Significant note: In the schools of America 
that teach typewriting, there are almost as many 
Underwoods in use as all other makes of type- 


writers combined ) . 

Typewriter Division 
UNDERWOOD ELLIOTT FISHER COMPANY 
Typewriters... Accounting Machines... Adding Ma- 
chines... Carbon Paper, Ribbons and other Suppises 

One Park Avenue, New York, N. Y. 
Sales and Service Everywhere 
Underwood Elliott Fisher Speeds the World's Busimess 











The Hoover Company, North Canton, Ohio, where Crane valves and fittings 


perform essential service in the new Hoover die casting plant. 


IS THE KEY TO 
INDUSTRIAL PREPAREDNESS 


@ When new industrial units are undertaken or 
the modernization of present ones is planned with 
a view to major productive activity, Crane valves, 
fittings, fabricated piping, and plumbing mate- 
rials offer a bulwark against the wear and tear 
of prolonged use. 

America is “digging in” for intense and fruitful 
production, as clearly shown by the fact that 
Crane materials are being specified at a greater 
rate than for several years past. 

Crane valves, fittings and fabricated piping meet 
every industrial requirement in the generation 
of power and the transportation of fluids. Crane 
plumbing and heating materials hold an equally 
significant position in the building industry. 

At the core of this preference for Crane mate- 
rials is Crane quality —surpassing the need of the 
moment, achieving a standard around which all 
industrial and construction equipment rallies for 
long-term, economical production. 

There are Crane branches and distributors in 
every industrial center and a service organization 
to provide every piping need. There is an answer in 
the vast Crane line for your most difficult problem. 


CRANE 


CRANE CO., GENERAL OFFICES: 836 S. MICHIGAN AVE., 
CHICAGO, ILL. © NEW YORK: 23 W. 44TH STREET 


Branches and Sales Offices in One Hundred and Sixty Cities 


VALVES, FITTINGS, FABRICATED PIPE, PUMPS, HEATING AND 
PLUMBING MATERIAL 









Crane valves and fittings | 
N. J. plant of the Titoniun 






prepore for productic 





In this hide glue plant of New England Chemica 
Crane valves, fittings and piping perform im 






service in the production process 
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Gillette Safety Razor Blades are produced in this plant with the oid 
of such modern and dependable equipment! os 
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Crane valves, fittings, and piping. 
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Crane valves, fittings, and plumbing material were importont focios 


in the conversion of the S. S. Consumers Power by the Americon Ship 
Building Company, Cleveland. This vessel was made into o s" This 
unioader, extending its range of economical transportation service cont 


to docks without unloading equipment. 
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BUSINESS WEEK INDEX. ........2... 
PRODUCTION 


% Steel Ingot Operation (% of capacity). 

* Building Contracts (F. W. Dodge, daily average in thousands, 4- wk. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

# Electric Power (million kw.-hr.) 


TRADE 
Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 


* Check payments (outside N. Y. City, millions) 
% Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Cotton (middling, New York, Ib.) ee cesses 
Iron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 

All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 

Total Loans and Investments, Fed. Res. rep’t’g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) : 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


*% Factor in Business Week Index ‘Preliminary tRevised. 


This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 


EE 


Latest Preceding 
Week Week 
*77.0 +76.6 
75.3 75.4 
$11,067 $11,239 
*1,447 1,419 
2,169 2,157 
135 132 
84 83 
$4,455 $4,062 
$6,266 $6,239 
$1.22 $1.26 
12.47¢ 12.42¢ 
$34.62 $34.19 
9.750¢ 9.750¢ 
84.0 84.0 
$2,473 $2,473 
$22,682 $22,610 
$5,511 $5,435 
$3,242 $3,213 
$1,194 $1,175 
$123.93 $122.36 
$105.33 *$104.96 
1 1% 
‘+ % 3 . % 
147 134 


Month 
Ago 


2,099 


126 


$4,052 
$6,225 


$1.19 
12.19¢ 
$34.10 
9.750¢ 
83.7 


$2,463 
$22,263 
$5,277 
$3,177 
$1,163 
$122.48 
$104.49 
1 


‘ 
163 


Year Average 
Ago 1931-35 
66.7 61.5 
49.7 32.3 
$6,446 $6,187 
283 983 
1,863 1,664 
105 109 
73 72 
$4,294 $3,479 
$5,688 $5,483 
$1.22 $.81 
11.33¢ 9.28¢ 
$32.83 $30.99 
9.083¢ 8.058¢ 
85.6 73.4 
$2,470 $2,235 
$20,420 $19,582 
$4,935 $5,851 
$3,095 $4,202 
$1,015 $945 
$105.67 $97.49 
$95.80 $87.91 

“4% 1.1 

6 1.4 
207 358 
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THE 10 TYPICAL AMOUNTS ON im... 
Cooler w 
THIS TAPE WERE LISTED AND Me’ 
en sept 
FEWER MOTIONS MEAN ADDED IN ONLY 11 OPERATIONS fme"":" 
month. 
SPEED AND ACCURACY a 
Because two or more keys, together with oolworth 
the motor bar, can be depressed sin siness in 
Many concerns are finding the short-cut way of taneously on the Short-Cut Keyboard xerning 
figuring both simple and practical. Naturally it Because there is no cipher key ru vetail 
owe a . : —— i, retal 
results in greater sustained speed, because there's © depress on the Short-Cut Keyboard re ordet 
f Pi. Ciphers print automatically . 
less to do. Naturally it is more accurate, because pods than 
. . By usi he Burrougt wrt- ethod the opera m. Dep 
with fewer operations to perform there are fewer heny nie iron agpenaineemmmas eo 
can list and add entire amounts in one opera I de buyit 
chances for error. example—the first amount ($24.50) was listed and adde goods | 
by depressing the **2"' key, the **4"' key, th« key a ces ON ft 
Let the Burroughs representative show you in your the motor bar—all in one single operation 
own office and on your own work what these sav- Sled ench hay and the meter ber boon depressed expe , ou 
; . ately—and had there been a cipher key to depress—it | ne turt 
ings can actually mean to you. Telephone the pore irre banter ser tents arity Be of its 
“ ‘ = would have required 51 operations instead «of “u 8 , 
local Burroughs office. Or, if more convenient, and add the 10 amounts shown on the = = 
. . ‘ ee : : ' od 859 
write direct for free, illustrated, descriptive booklet. eee Se eee Sees Geaees ae sien the 
operations. | Ui . 
BURROUGHS ADDING MACHINE CO. « DETROIT, MICH. aa 
Think how many needless motions the short-cut metho k of 
would eliminate in handling hundreds or thousands | nanced o 
s amount Think how much time d effor ad . 
ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES JO icimens. Inventignee vedas _ ( 
CASH REGISTERS + TYPEWRITERS + POSTURE CHAIRS + SUPPLIES ae tm 
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any significance, all must be 
New highs not seen since 
1931 were established early 
he week. 


} 


Two Laws Worry Business — 
of five companies including 
ugomery ard for violation of 
Robinson-Patman act caused some 
gernation in business circles, 
ih clarification of the meaning of 
law by means of such test cases 
id prove of help all around. Cot- 
rextile manufacturers are now dis- 
bed about the possible effect of the 
ation of the Walsh-Healey act 
cifying wage-and-hour a 

government - purchased goods 
ved in excess of $10,000. 


jauon 


| 


paring for Auto Production 
{eanwhile business proceeds as 
al. Detroit is gathering momentum 
its new car production, though the 
pporary lag at the Ford plants may 
d down the month's output to con- 
rably less than 300,000. Manu- 
turers who already have their new 
son the market report record sales. 


4 Break for Retailers 
Cooler weather is giving retailers 
break they have been waiting for. 
en September sales turned out 
ver than had been expected early in 
month. Variety chains reported 
antial gains over last year. 
oolworth did the best September 
iness in its history, Still optimistic 
cerning business in the last quarter 
ich accounts for a third of the year’s 
al, retailers are placing nearly 8% 
re orders for fall and Christmas 
xls than they did last year at this 
Department stores are known 
be buying a billion dollars’ worth 
goods this fall co fill in empty 


aces on their shelves. 


Good Furniture Year 
The furniture industry is enjoying 
of its best years since 1929. Un- 
ed orders at the close of August 
bod 85% ahead of a year ago, 
pite the fact that shipments were 
o greater than last year. Since the 
ik of retail furniture sales are 
hanced on time, finance companies 
ndling these lines are building up a 
bod business. Firm to slightly Righer 
ces plus a better demand for higher 
lity goods are also gratifying to the 
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he Business Outlook | 


hole, the week's business developments have been construc- 
ncies have held reasonably stable. Gestures toward 
ing trade barriers have been made primarily, to be sure, to offset 
boosting effect of devaluation, but not without advantages 
as well. If stock market appraisals of the current situation 





WAGES AND H.C, OF L. 


To meet the charge that ris- 
ing living costs are cutting 
corners off the weekly pay- 
check, the General Electric 
Co. at Schenectady, N. Y., has 
agreed to adjust wages and 
salaries (up to $5,000) for 
further upward fluctuations 
in the cost of living. Using 
the Department of Labor's 
index which now stands at 
82% of the 1923-1925 aver- 
age, the company will auto- 
matically step up wages and 
salaries each quarter in which 
the index rises as much as a 
point until the cost of living 
index hits 90%. 











industry whose profits have been 
meager or non-existent for years. 


Glass Industry Prospers 

Outstanding in recovery this year 
is the glass industry in which every 
major division has set new all-time 
peaks. The glass container branch is 
running 28% ahead of 1929, largely 
due to the increasing demand for 
beer bottles but also because other 
lines have shown unusual gains. Plate 
glass gets most of its impetus from the 
motor industry, though some support 
comes from industrial and building 
activity and modernization. The glass 
trade looks for shortages in window, 
plate, rolled, and wired glass late this 
month and next if demand continues 
at the present pace. Glass building 
block producers are behind on de- 
liveries. Window glass imports last 
month jumped to 10,154 boxes com- 
pared with 354 a year ago. 


Oil Has Its Troubles 

Arrival of autumn may be hailed by 
retailers but it is a trying time to the 
oil industry. Reduced motoring 
caused gasoline stocks to increase 
more than a million barrels. Crude 
output declined somewhat in early 
October, but the request of Texas for 
higher quotas for the month caused a 
stir among producers who feel the 
move plays right into the hands of 
Ickes and federal regulation. 


Rich Flow of Dividends 
Corporations continue to pour out 
dividends freely, thus reducing tax 













































penalties. In September, 135 extras 
were declared against 64 last year, 
while 124 increased dividends were 
announced compared with only 44 a 
year ago. The number of extras posted 
was the largest this year; the number 
of increased rates was the largest for 
any month in 10 years. In the first 
three quarters of 1936, corporations 
have distributed a half billion dollars 
more dividends than in the 
period last year, 


Sarre 


Railroads Doing Well 

Freight trathe barged over the 800,- 
000 cars-a-week level in late Septem 
ber, thus getting back to the best 
totals since late 1930. October should 
see further improvement in trafhic as 
motor shipments, manufactured 
goods, and loadings expand 
Shippers predict a 10% gain over last 
year for the quarter. This year's 
earnings for the roads as a whole will 
be in the black to the tune of $120, 
000,000 or better for the first time 
since 1931. Chief worry of the roads 
now is the Dec. 31 deadline on sur 
charges which may remove about 
$75,000,000 of much-needed income 
from the railroads’ coffers. 


coal 


Steel Has Its Hands Full 

Steel mills now have the greatest 
backlog of unfilled orders since 1929, 
and it isn’t speculative business either. 
Tin mills are operating at 90% of 
capacity, unable to do better for lack 
of raw steel. Automobile companies, 
worried about the flow of materials 
when it gets into full swing later this 
month, are sending representatives to 
steel plants to see if they can't get 
better rolling schedules. Even the 
farm implement industry is stepping 
up output. Railroads have been 
tipped off to a boost in rail prices to 
$40 by January, which should stimu- 
late buying from this source during 
the balance of 1936. 


Construction 71% Ahead 

Construction activity during the 
first nine months has run 71% ahead 
of the comparable months of 1935, 
with home construction up 74%, non- 
residential building also up 74%, and 
ublic works and utilities up 67%. 
‘hese records cover the 37 states east 
of the Rockies as reported by F. W. 
Dodge. 


Industry Keeps Expanding 

Early October returns indicate that 
industrial preparedness for next 
year’s business has not yet petered 
out. Union Electric Light & Power 
Co. of St. Louis has undertaken a 
$10,000,000 improvement project on 
its power plant. Linde Air Products 
is about to start a $1,000,000 plant 
and laboratory, while Flintkote is set 
to begin a $2,000,000 program. 



























New Electrical System 
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Saves $40,000 fF 

9 . Feder 

Monts 

. . in eff 

IVE years ago, a prominent Midwest sa, 
railroad was confronted with the prob| a 
of building a better and, at the same time. jdm He" 
expensive, lift bridge. General Electric engines: ™¢ § 


helped with the problem. As a result, a pega Te Fee 
electrical system was developed for lift. bridpaiim:™ 


This system—Selsyn power drive—has sip 
been used on many such bridges, and has mad 
possible less weight on the lift span and hen 
a decreased amount of material for bridge com 
struction. The average saving on such bridggi ° 
is more than $40,000. Furthermore, pertormang Pa 


is improved and maintenance and operating cos 





are reduced. 































This is but one example of how General Eleciiiithese A 

tric’s co-operation results in profitable solution’ 
Any reputable a of difficult problems. Your factory 01 = 

f probably offers opportunities for money-saving’. 

etd ment will — improvements. May we urge that you cncoungfm 
BUT maximum profits your employees to renew their search for sud.” 
are assured only when opportunities? Let General Electric sales of." 
the best equipment is gineers help you work out the right solutions _ 
most expertly applied. of your electrical problems. It will pay youge®™," 





General Electric, Schenectady, N. Y. 
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)() ist Lest of the R-P Act ae Gl gaueiiede ae a 





to get about the same treatment Ar 


Federal Trade Commission issues complaints against the quantity discounts on floor coy 


» ao ei, > ings sold to Ward will probably also 
Montgomery Ward, Kraft-Phenix, and other firms, only to fem, Reduk & CG 


in effort to find out what the law means. other mail-order houses 
idwes But, besides hxing tl reas 
AT .<HINGTON (Business eek Bureau) make only due allowance for differences discounts in most of the transa 
w are a government official and in the cost of manufacture, sale, or de- set forth in the complaints, th 


> ht 
OD , . : , 
I TODI¢ rans you on the shoulder and livery” resulting from the circumstances mission will also have to decide w! 


Here, administer this law,” and of the particular transaction. iny discount at all is justifiable on non 


ress 


Time. leg 
ne, Ie know what the law means, It is not expected that the commis- quantity sales to retail outlets of ul 

to do something to find sion will deny that some discounts are order houses 
justifiable in most of the instances cited 


“Ngincesmms have go 
oe 

. - _ Mail C rr S - . 
The Federal Trade Commission was in the complaints. But the respondents Mail Order Stores Involved 


+ fx with regard to the Robinson- have the burden of proving that the In its complaint against Bird & Son, 
nd so the commission last amounts of the discounts are justified by Inc. of East Walpole Mass und 
something to find out. It the savings. igainst the Bird sales subsidiary and 
ses, by filing its first com- The rulings of the commission on Ward, the commission points out that 

> under the law. these points will set an important the prices quot 1 by Bird to 1 


¢ its first respondents it picked precedent. If Kraft-Phenix ind Shef- house retail stores ‘refer to any q 
ople—Montgomery Ward tord are held down to a 3% discount tity and are lower than the prices at 
Kraft-Phenix Cheese (¢ orp., 
Shefford Cheese Co. Bird & Son, 
nufacturers, and the Bird 


Vik, 


ae all - Covering Sales ¢ orp. 

5€ CON se cases are only a beginning. 

brido The ssion has started out by 
" sing few comparatively simple 

rmane pr es whose legality is debat- 
Later on there will be many 

1e Cos n which a large number of other 

Mi ractices will be tested. If 


on holds them illegal, the 
then have an opportunity 


ss on them 


1 Elec hese Are the Questions 


lutiong stions raised in these first 

im quantity purchases by mail-order 
houses, what are the reasonable dis- 
savin counts from prices to other retailers on 


rlroad 


smaller purchases ? . 
uray May a manufacturer quote lower 
Al dy 

O'BEEprices on non-quantity sales to the re- 


SUCHE! Stores of a mail-order house than to 
UU ' 

other retailers? 

S ef: What are reasonable discounts by a 
ese manufacturer on quantity sales 





itions puanee 

What discounts may he reasonably 
vou! ake for delivery savings? For sav- 
4 } 


gs by delivering the entire purchase 
na specified time? For savings in 
al cost through a single billing to 
ip purchasers, instead of an individ- 
| billing to each of the group? 
mmission does not expressly 
se questions. It simply points 
discrimination and calls it 


! , = - ir” 
ea ae Gee THAT'S WRIGHT—Rep. Wright Patman and his moves make two kinds of business 
a: : - é , news: (1) His price-control law (Robinson-Patman) is getting its first test before the 
vision in the Robinson-Patman Federal Trade Commission; (2) He is planning a new legislative attack in the next 
rmitting “differentials which Congress, aimed at preventing a manufacturer from doing any kind of retailing 
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which competing retailers are sold.” 
The lowest prices to competing retail- 
ers, on purchases of 100 or more rolls 
of rugs or carpet, are 89% to 10% be- 
low the prices to Ward retail stores on 
any quantity. 

The prices on warehouse and carlot 
shipments to Ward are about 5% be- 
low the prices to its retail stores, but 
are slightly higher than prices quoted 
by Bird to wholesalers. 

Bird is accused under Section 2 (a) 
of the R-P act, forbidding price dis- 
crimination. Ward under 
Section 2 (f), forbidding the receipt 
of a discriminatory price favor. 

The cheese companies are also ac- 
cused under Section 2 (a). All the 
respondents conducted their transactions 
openly, and the commission does not 
charge any subterfuge, secrecy, or bad 
faith. The question is simply: what 
does the law forbid? The test cases 
are brought in a not unfriendly spirit. 
However, there no gentlemen's 
agreement to pick these cases for a test. 
The commission made the choice en- 
tirely on its own hook. 


IS ace used 


was 


Various Discounts on Cheese 


The complaint against Kraft-Phenix 
cites discounts ranging from 1¢ to 
24¢ on varying amounts of loaf cheese; 
5% discount on all other products 
when purchases amount to $5 or more 
and only one delivery is required ; and 
5% discount “to group purchasers con- 
tracting for $100 or more of such 
products per week, where store-door 
delivery is made and one billing only 
required.” 

The Kraft-Phenix discounts 
established on Aug. 29, after the com- 
pany had carefully studied the require- 
ments of the R-P act. The complaint 


were 


charges that on Sept. 19 the Shefford 
company met the Kraft-Phenix prices 
with similar discounts of its own, and 
on some products granted considerably 
larger discounts. 

All the respondents are required to 
answer the complaints within 20 days, 
and the commission will try to expedite 
the hearings. But it may be years be- 
fore final decisions on even the simple 
—or oh, well, comparatively simple 
points involved are handed down by the 
federal courts. 


Keeps Dollar Power 
President, whether Roosevelt or 


Landon, will get renewed 
authority to cut gold value. 


ON or before Jan. 30, Congress will be 
called upon (a) to extend the presiden- 
tial authority to cut the dollar from 
59.06% of its former gold value to 
50%, and (b) to extend the life of the 
exchange stabilization fund operated by 
the Treasury. 

These steps become virtually com- 
pulsory—whether Roosevelt or Landon 
is elected—in view of recent changes 
in monetary conditions emanating out 
of the devaluation of the franc. Even 
though Gov. Landon is committed to a 
gold standard program, it is doubtful 
if he would freeze the dollar’s value in 
terms of gold when foreign exchanges 
are still unsettled. 

Freedom of action becomes particu- 
larly exigent since Italy has devalued 
the lira. Mussolini was forced by eco- 
nomic conditions to forget his pledge 
at Pesaro in 1927 when he said that the 
then revalued lira would stay put. 

Along -with Italy, a large slice of 


Harris 4 Bwing 


POOL PLANNERS—Wendell L. Willkie (right), president of Commonwealth & 
Southern Corp. and Frank R. MeNinch, chairman of the Federal Power Commission, 
leave the White House after conferring with the President on the plan to pool private 
and public electric power resources in the Tennessee Valley area, 
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The general policy of 
States in respect to 
likely to be more lenicnt 
1934, Secretary of th 


genthau indicated that 

would ship gold only to 
of countries on the gold 

the present muddle in { 
only Belgium would m« 

ment. But this flat ord 
mitigated. It has been 

the stabilization fund w 
in the world market, if 
protect the dollar. 

Trade rivalries are not 
they were when depressior 
ing, and as long as the | 
France, and England are o: 
their stabilization funds 
their right to take compensato: 
it hardly seems probable that 
will be utilized as a springh 
more trade. Devaluation of 
is a decisive event. Perhay 
called, in years to come, t! 
point in post-depression 
justment 


BUSINESS WEES 







ENEZ GARDE 





Boihel 


man 


Paris police (swinging their capes with lead weights in the lining! 


inchelmeted Mobile Guards disperse demonstrating Fascists in the Champ: 
‘ The French government must quickly put an end to such disorders or lose 

ofits which all other nations have enjoyed after devaluing their currencies. 
rance After the Plunge 

t . . . 

. a Gradual business increase is expected, now that cur- 
rency has been devalued, and tariffs and quotas have 
been cut. But much is still to be done. 

Week Bureau) costs of those raw materials whi must 

tarifts and quotas this be bought abroad. But the government 

. ove may encourage other is already confronted with the mos 
operate in the drive to serious kind of labor troubles which 

sald freer flow of international grow directly out of the claim of, the 

"7 ryone in France knows’ workers that the cost of living is rising 

is taken primarily to keep faster than their wages are increasing 
s from rising and causing One way of counteracting this was to 
United ibor discontent reduce tariffs, at least on those items not 
. \ th Popular Front govern- produced at home. If at the same time 
t d in June and July in France helped to stimulate international 
g ilk of the social legisla- trade and perhaps win larger markets 
g it had promised to the for French goods abroad, there was 
mrs who § ipported it in the spring everything to gain. 
B ess Week es ate : 
the saad of “a ae Pension Cuts Erased 
in this manner The tariff cuts are not the only ad 
co justments the Blum government made 
R 12 when the franc was devalued. The 10° 
e , week 0 cut in war pensions and interest pay- 
ry. t9 fortnight’s paid ments on government bonds made by 
‘ . .. oa the Laval government in its drastic but 
ex futile economy campaign are restored 
rease in lshac cost 37 The Crédit Foncier (government con- 
. trolled mortgage bank) is obliged to 
s dithcult to say exactly how far reduce interest on old mortgages to a 
will ultimately be reflected maximum of 43%, and the government 
because the percentage of has lent it three billion francs for that 
st prices varies from about purpose. Moreover, between now and 
0% Assuming that labor the end of the year the government is 
50% to 609% of the cost given the power to institute for six 
the average predictable in- months the compulsory arbitration of 
ning ‘¢ in costs would be 20% to 259%. labor disputes should the cost-of-living 
When the franc was devalued, it rise seriously 
a further increase in the Two weeks after devaluation, it is 
WweEEK TOBER 10, 1936 


ncral reaction ? 


evident that the g 

modestly optimists People a ipat 
that business will increase though a 
celeration may at first be slow 

The cheap franc will certainly br 
tourists to th \ nad sho i help 
tO assure the s§ SS Of the I . 
position in Par 
Full Support Needed 

But the bencfits wl wild follow 
Curremy <«acva tio ne only af 
there is confides n th povernn 
and issurance that business ts not gon 
to be constantly upset by strikes. When 
the devaluation bill was presented in the 
Chamber of Deputies. it received 
immediat¢ support ot the Socialists 
Communists, and th left wing of 
the Radical-Socialist party There w 
strong Opposition, not so h on tl 
grounds that devaluation could be 
iwoided as that it could b benef 
only if carried out in an atmospher 
social peace whi h the Center and Cor 
servative parties insist 1 th 
government was absolutely inca f 
maintaining.” 

Among business leaders there is 
feeling that tl P »p lar Front f 
ment } is } rftor ed its d itv to | 
ind na , s radical cro 
which wings far « ) ) 

f ch to cl ( 

not so ta tha i loses the rt of 
tt SO 5 _ if 

i if tl labor ! iin 1 ) | 

) { b ) ber ! I 

\ | i 
Budget a Big Job 

The gravest pr rb] racing ) 
try howe r,s that of tive b wet No 
one can sec now how it ts going to | 
balanced without scrious new nomy 
measures This war ¥ reason tor a 
swing towards a govert nt ! 
wide margin of parliamentary pport 


| 
brings the Treasury ar 
billion 


oblig tions 


Devaluation 
immediate credit of 
against outstanding 
Bank of France. To this can be a 
whatever profits there may be 


iran 
at the 
2 


SIX 


on 


currencies held 


seized gold or forcign 
by private 
viduals Maximum 
amount of gold hoarded in the country 


the corporations or indi 


cstimatcs on th 


are seven billion francs. Experts feel 
that ‘the government will not be able to 
seize more than about one billion of 
this, on which it can get a profit of 
42°, 

There is still the possibility that 


hoarded bank notes will come out of 
hiding in view of the drop in their p 
chasing power through the gradual 
The government belicves that 
there are 25 30 billion francs 
hoarded notes, but Prof. Rist 
deputy governor of the Bank of Fran 
considers this a gross exaggeration 
There general impression that 
the 1937 budget will be difficult if not 


in prices. 


ol 


or 
former 


is a 
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impossible to balance and that the 
Treasury will be obliged to borrow 10 
to 20 billion francs from the Bank of 
France. The 1938 budget may be bal 
anced if 1937 brings as good business 
as is generally anticipated 

For these reasons it is expected that 
although hoarded foreign bank notes 
will soon be cashed into francs, and de 
posits held abroad in foreign currencies 
will soon return, nevertheless it is doubt 
ful that any large amount of French 
capital invested in American stocks will 
be withdrawn from New York. 

In spite of the pleasure here over the 
British and American cooperation in re- 
establishing the franc at its lower 
value, there is no deception about its 
significance. At best it means a tem 
porary de facto stabilization, between 
fixed narrow limits, of the three cur 
rencies. Any party is free to break its 
share in the agreement if its internal 
economic situation demands it. Presi 
dent Roosevelt made this plain this week 
in reminding the world that he still has 
the power to devalue the dollar further 
and that he will, if reelected, ask for 
an extension of the power so that he 
may be in a position to manage the dol 
lar until some more definite and lasting 
currency agreement is reached 


new 


Enamel Drive 


Architects’ meetings start porce- 
lain enamel industry’s develop- 
ment of new markets. 


ARCHITECTURAL applications, and big 
ger and better sales to the building in 
dustry, are the objectives of a special 
research and market analysis program 
adopted by members of the Porcelain 
Enamel Institute at its sixth annual 
meeting in the Hotel Statler, Cleveland, 
last week. 

Until 1931, members of the industry 
had shown little interest is developing 
other than the conventional markets for 
porcelain enamel products. Furnishing 
of bathroom and kitchen plumbing fix 
tures provided the major jobs; tabl 
tops, signs, electric ranges, and straight 
jobbing accounted for the balance. Ex 
periments in architectural applications, 
as carried on by Ferro Enamel Corp. and 
others, were lightly regarded by some of 
the oldtimers. 


Its Use Grows Swiftly 


Through the persistence of the few 
converts, however, the use of porcelain 
enamel units for houses, store fronts 
and in interior furnishing has grown 
rapidly and now promises to become a 
major market. Sales of architectural 
porcelain enamel materials, negligible 
in 1931, passed the million-dollar mark 
in 1935, are topping $2,000,000 in 
1936 and are expected to double that 
figure in 1937 
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SHOTWELDING TAKES TO THE 


stainless steel, used heretofore for airplane parts and for some of 
steel trains, has been adapted to this plane, hailed as the first co: 


turned out by this method. 
Pa., and launched it last week. 


of oil, and 100 Ib. of baggage, it weighs but 3,415 Ib. 
ing to the builders, than any other amphibian of similar size and cap 


These rapid strides in sales, particu 
larly the jump between 1935 and 1936 
convince members of the Institute that 
here lies a market worth developing. 

As the first step in preparing a pro 
gram, the Institute, under the direction 
of Geo. P. MacKnight, its secretary, is 
planning a series of architects’ forums 
that will be held in large cities includ 
ing New York, Chicago, Cleveland, At 
lanta, San Francisco, Their object is to 
record some of the thinking of archi 
tests on the use of porcelain enamel in 
building and to enlist their cooperation 
in the program 

Subsequently, the research 
that, will be established by the Institute 
is expected to publish a marketing book 
in which available data on costs, 
etc., will be presented, thereby insuring 
accurate and coordinated sales data for 
all members. The Institute already has 
published a number of booklets that 
promote the development of new prod 
ucts and markets in other fields 


section 
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Fast Printing 


New mercury process, using 
photographic plates, prints 
newspaper. 


Mercury, nickel, copper, printer's ink 
and photography combined to produc« 
100,000 copies of a special eight-pag« 
section of the Los Angeles Evening 
New’s, Sept. 28, 1936. 120-line screen 
planographic plates made by the Len- 
zart process (BW—Awugl'36,p20), in 
combination with stereotype plates, 
mitted rotary newspaper press speed of 
32,000 copies per hour 

Plates are entirely photographic, no 
zinc of copper cuts being necessary 
Photographs, type composition, and 
linework are ‘pasted up” on a layout 
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with en 


The shotwelding pro em Oct 
ple—t 
Fleetwings, Inc., built the ship at its fo | aa - 
Loaded with four passengers, 52 ga! | g 
making it much lighter 
re 
Ne 
which receives usual ig to 
to dot etching, for Oft 


The 


positive ! 


lithography lay f the 
and the 
semi-cylindrical copp« 


mal photoengraving 





process. Plate is attact Retail Ss 
rotary press like the { f ber DOU 
‘ ie! 
MIC) 
Plates “Never Wear Out” 
Printing surface (dot mp ickard St 
nickel; non-printing 
sprayed with mercur Quick t B 
forms amalgam on co] Kiog O 
no affinity for nickel. | Tt 
affinity for nickel, n ' 


Sponsors say Lenzart 
never wear Out, as col 
50.000 impr ssions tre ' 
replating After 1 
chemically, plates can | 
being no etching ot 
fine work,”’ even on 
does not break down 

A. W Stephenson 
process, claims to have pr 
screen on calendered stoch 
points out that he has p: 
fiberboard 
even sandpaper. Sponsor 


screen on 


the Lenzart Co., Don L. I 
° 
Big Building-and-Loan Yea 


PRIVATE financers of A 
are swinging into a billion 
Eleven thousand t! 


institutions, 


TVO KE 
ber nd | 
the Color 


year 
financing 
States Building and Loan 


about a third of the count: ow to 

on homes. Size of memb mith 287, 
ranges as high as $64,001 was sched 
said that about one out o! ores 
the under-$250,000 class. A: he pi 
of about 80 home loans | ~ * 


institution of such size, a 
which makes for safety in 


lornia 


diameter 
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iting days in Detroit as 
ers whip 1937 programs 
fo an 


aESE are ¢x 
manufactu: 


, shape ve hat 
¢ a topsy-turvy 


fy an orderly procedure done in the 
mobile industry's best ballyhoo style 
Futories arc Wining and dining field 
tatives, distributors, dealers, and 
ce men, sending them home burst 
with enthusiasm about new models 
om Oct. 5 to 15, Buick—to cite onc 
is host to 6,000 distributors 
many them 

Sales execu- 


would seem 


Situation 1s AC 


‘ 


apke— 
dealers at Flint, 
g by special train 
q many cases, are taking their 
rectly to dealers around the 
traveling by plane to conserve 
Newspapermen arc busy from 
ng to night at a succession of pre- 
Officials are under heaviest pres- 
f the year, responsible for getting 
ton time, or else— 


ot 


igh Hopes for 1937 


Retail sales of Packard and Stude- 
both of which announced their 
odels early in September, give a 
the consumer interest in °37 Cars. 
{| sold over 8,000 cars in the first 
ys of September, Studebaker 

Quick ss. Both companies have a hefty 

wklog of orders and are going full 

The industry is exuding optimism 

huge in 


wks for a business 







Wide World 
WO KINDS OF HARNESS—From Boul- 
ber ind Parker dams, 155 miles apart on 
be Colorado River, power and water will 
fow to Southern California. The tieup 
vith 287,000 volts of Boulder Dam power 
wa scheduled for this week; at right is the 
fant machine which spun the 1,640 miles 
“l hollow copper cable. Above is a section 
of the great aqueduct pipe which will carry 
ey ‘ater from Parker Dam to Southern Cali- 
fornia. It is of concrete, 12 ft. 8 in. in 
Cameter, and each section weighs 41 tons. 
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rtroit Gets Ready in Big Style 
{utomobile preview period means work and persua- 


jon and energy and enthusiasm and entertainment. 
Buick is host to 6,000 business visitors at Flint. 


November and December. It is talking 
in terms of a five-million-car year in 
1937 Plymouth has 600,000 as it 


sales quota, compared with $00,000 this 
year (which it exceeded) 

October's assemblics probably won't 
equal those of a year ago partly because 
Ford is later changing over this year 
but November and December should 
see whopping totals. A scramble is on 
and other materials deliv 


to get steel 


40-day cushion to 


ered, with at if ist a 
make car production 
comfortable Steel 
dogged to make sure no break occurs in 
the flow of stcel to Detroit. Parts ce 
partments arc 
operating multiple shifts 

Graham-Patge 


departments feel 


mills are being 


of car manutacturers 


is out with three SCTICS 
of cars, two having the supercharger as 
standard 
ally the sam« 
but numerous engineering and mechan 


equipment Styling ts virtu 


as in preceding models, 


ical refinements have been made. Buick 
Hudson-Terraplane, and Nash-LaFay 
ette will uncover new cars later this 
month, Pontiac about November 1 
Many companies are saving their an 
nouncements for Nov the Saturday 
before the New York show opens 


Meanwhile some makers are instructing 
dealers to display cars as soon as they 
arrive, prior to formal 
thereby attempting to skim the cream 
off the fall market 

Almost all cars will be bigger in "3 
Adoption of tops and 
bodies by practically 
plus longet ind 


introductions, 


> 


stecl ill-steel 


evcry company 


wider bodies adds 60 


to 100 lb. to ir wornht hve 
SUrIEps ind sills of wood are being 
inated trom bodies in tavor otf 
Frames are stiffer because of additio 
reinforcements Engines are heavi 
and of greater hors power! to cf 
satc for mcreased weigh \ op 
cconomics ire lar { clue to } 
irbi revo} | Au to | 
nav i double an-dratt carb 

unst the single type f crl 
Hypoid Axles Gain Favor 

Thumbs if mown on automat 
missions, after one maker had pl 
for months to specily They 
be offered as optional equipmet 
spring Nearest ipproa h wall he 
selective automatt itt operat 
connection with a tinger-shitt d 


f 
cl 


ind sold at extra cost by an important 
company Hypoid ixles have gan 
much ground but several prominent 
cars will not have them The overds 
too, is adding converts, but there 


will be important holdouts 


Zcpl 


Styling generally reflects the 


influence, particularly in rear-end d 


and more than one 


car will hav 


; 


to 


sign 

a bonnet which raises at the fror 
Solid disc steel wheels have most 
placed steel spoke wheels, using larg 
chrome plated hub caps Zinc di 
radiator grilles have lost gro dj 
stamped steel grilles, either chrom 


plated’ or painted the body color. Or 


car has a stainless steel grille. 


More Aids to Comfort 


A better ride is the 
panics. Shock absorbers have 
proved, several being of the direct-a 
tion type Several 


lengthened car springs 


been 1 


and provid 
new seat cushion springs A tew cor 
nove 


panics have d_ the spring 


to tront 


stabilizing bar from rear 


aim of most com 


compant S$ hav 














have put stabilizers at both front and 
rear 

Packard and Graham have the new 
Bohn autothermic pistons made of 
aluminum with steel struts. Piston ex- 
pansion is thermostatically controlled, 
thus insuring maximum efficiency. To 
prevent cold-scoring, the pistons are tin- 
plated. Copper-lead bearings have 
given ground to stecl-backed babbitt 
bearings. Two companies are commit 
ted to cadmium-silver bearings 


More Plastics Used 


Instrument panels are modernistic and 
mostiy of stamped steel. Graham, how- 
ever, has a panel molded from a single 
section of Tenite (plastic material) 
Plastics are being increasingly specified 
for knobs, trim, and panels. They also 
are used for dome lights. Most 
will have windshield defrosters, 
nected with the car heater, as standard 
or extra equipment. Some higher price 
cars have radios as standard equipment. 
Bad news for most radio manufacturers 
is the fact that at least one-car maker 
has designed his line so that only one 
radio company’s product will fit it and 
the new owner can’t transfer his old set. 

Safety has been looked at from all 
angles. Two companies have provided 
rubber-padded arm rests and have spe- 
cially upholstered backs of front seats 
to prevent injury to occupants in case of 
accident. Door handles of most cars 
curve in toward the body, projections 
are numerous on the instrument 
panel, knobs are rounded instead of 
being pointed. Larger hydraulic brakes 
are specified by some companies. Steer- 
ing has been made easier 

Batteries will be less troublesome be- 
cause the charging rate will be auto- 
matically regulated. One company will 
mount its battery under the left front 
fender where it is -accessible by raising 
the hood. 


cars 
con- 


less 


Independents Stepping Out 


Independent car companies are full of 
vim and vigor. Hudson built 116,000 
of its 36 models, and anticipates a sub- 
stantial gain in the coming year. Stude- 
baker has ambitions to get into the 
150,000-car-a-year field and is laying 
its plans accordingly. Packard has an 
nounced that it expects to make and sell 
130,000 cars in 1937. Nash is to spend 
over a million dollars to merchandise 
its new Willys-Overland will 
have new tear-drop models designed by 
Murray Body’s famed Amos Northrup 
Hupp still is in the throes of trying to 
finance a °37 program. It went a long 
way toward its goal by selling three of 
its four Cleveland plants for cash. 

Libbey-Owens-Ford has signed a con 
tract to provide all the glass for General 
Motors for the next five years. It has 
taken over the G. M. glass plant at 
Blairsville, Pa., to be held in reserve in 
case it needs the extra capacity 


cars. 
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Pushing Our Car Sales Abroaq 


American manufacturers expect last quarter to }y: 
overseas sales for °36 close to 600,000 ca. , 

. . . U 

they want more reciprocal treaties. 
AMERICAN car manufacturers are going 


places this year in foreign markets as 
well as at home. The gain of 5°% over 


American compan 
nationalism in A 
ing to the disady 


last year isn't so impressive, but the in- makers. 

dustry expects to boost the increase well General Motors 

above that figure during the fovrth consistently all yea: 

quarter. In 1935 car makers were lat total includes cars a 
getting their new fall models to dealers subsidiaries). Or 


Linden, N J , ass 
given over to ass 
ind Pont 


Chrysler has 


abroad; this year plentiful stocks will 
be shipped overseas. Hence November 
and December sales will show a sharp 
improvement Over a year ago. 

Exports of American automobiles 
(including Canadian) rose to an all- 
time high of almost a million units in 
29, then tumbled precipitately to 181,- 


mobiles 
kets. 


over last year | 


all previous marks 


Looking for a Million 


it aig" : eeINCES 
028 during 1932. There has been steady The automotis pRIl . 
é P yg tale 

recovery for four years and in 1936 lieves next year's r  nior 
sales may top 600,000 units. Last 20‘; from the hief 
ited g thing: 


guns are sigh 


year's figure was 507,718. 
Again, as in 1935, South Africa is 





it appears doubtt 














the best customer for American passen- be hit in °37. Ho 

ger cars. One out of every cight of the on extension of | ec 
country’s 1,750,000 white population trade agreements s a biles 
owns a motor car; about 85‘; of cars States with for hia'e 
are American built. An extensive pro- there are 14 such ve Th 
gram of building new highways and tariff barriers on lor) bol 
improving and widening existing roads more are pendu £ 





plugging hard 


ried 





is under way, presaging more sales 
Australia, a good market last year, is 
almost closed to American cars by re- can plattorm to end 
cent application of prohibitive tariffs on Parts of Europe 
car bodies which may be extended soon for American 
This ruling isn’t so hard on Holland, and 
the Big Three, because they have na- countries. Tariff li 
tive plants or working agreements with around Germany, It 
local factories, but is tough on smaller however. In som 


msuc¢ 


sales 





to chassis. cium, 
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MORE THAN HALF GO SOUTH—Despite tariff restrictions in some cou 
ican motor-ear factories are building new export records, More than half o! -)ip™ 
are destined for south of the equator; South Africa is our best automobhil 
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BRIDGES SHOULD FALL—Harry Bridges is the foremost leader of West Coast 


labor, but another strong man 


ping 





Wide W 


Harry Lundberg ‘right) who heads the 


S: Lnion and who might step into Bridges’ shoes if the International Longshore- 


. chief ever abdicated or was overthrown. 


In the picture above, Lundberg is 


s things over with E. H. Fitzgerald, one of the mediators in the present dispute. 


s with political cronies 
effectively excluded American 
biles. An example is Czecho- 

wikia's preferential treatment of 

nce. The Far East (China in par- 
little lure because of the 


wir) hoids 
eof good roads. Development of 
ys, on the other hand, is open- 
attractive market in India. 
(ar sales are increasing in Central 


{ South American countries, aided by 
rxal trade agreements with Cuba, 
jombia, H Honduras, Nicaragua, 
¢ Brazil. It is among the countries 
f the United States that some ex- 

bt sales executives envision their best 
e markets. The industry is 
| it can to push to completion 


North and 










ghway connecting 
America; it is helping to work 
slans whereby Mexico and other 


tries to the South will be able to 
nce roads ind bridges. 





Treaties Wanted 

hat galls American car manufac- 
$ 1s the fact that in some foreign 
prkets European car have 
relatively greater sales progress 
nthey. The way to reverse the situa- 
m, they say, is to make more tariff 
mements. They emphasize the bene- 
ul effect on the industry here. In- 
used exports mean increased employ- 
t in automobile factories and in 
ts supplying materials and parts. 
oufacture of that extra 10-15% of 
& generally spells the difference be- 
en profits and losses. (Last year 
02 of passenger cars were sold out- 
a the United States, 22.1% of all 
UCKS. ) 

For the first time, more than half the 
S exported this year are destined for 
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countries south of the equator. In 
creased business in the Southern hemi- 
sphere is partly accounted for by the 
shift to fall introductions, new Amer- 
ican models being available at the begin- 


ning of the spring season there. 


Soy Bean Trading 
New futures market gets off to 
good start at Chicago. 


CHICAGO Board of Trade people think 
their new bean futures market 
gotten off to a good Start. In the 
day of trading volume was estimated at 
, 250,000 and 300,000 bu. This 
particularly 


has 
first 


SoO/\ 


between 
looked 
since no window dressing was attempted 
by the Board and because the turnover 
} 


was by so-called 


highly promising, 


interests 
and 


legitimate” 
processors, cash grain dealers 
speculators. 

In the initial trading the May delivery 
started at the same price as the Decem- 
ber contract, $1.20 a bu., but before the 
end of the session it had worked up to 
a premium of 2}¢, closing at $1.22 
against $1.19} for December 

The market is being watched closely, 
to determine whether or not its incep- 
tion—by a vote of 633 to 23—was a 
wise move by the Board of Trade. On 
this question there was not complete 
agreement among handlers of soy beans, 
who of course were not the 
privilege of voting though most of them 
were invited to express opinions 

No one expects a big trade to de- 
velop in soy beans, at least not right 
away. The crop is too small, for one 
reason. Size of the market will depend 
on the supply available for trading 


acc orde d 


Labor Hiatus 


National politics suspend labor 
polities. 
house echoes peace talk. 


divided 
Mari- 


Federation's 


time workers keep truce. 


WARMED by the blasts of polit 
ing the ountry, th purpl 
bloomed this week in 
Talk of 
within the Ar 
of Labor taded, f 
looked for fairly clear skies, at least 
Election Day 

As a matter of tact. there ts a ¢ 
that the A. F. of L. ar 
tor Industrial Organizat 


sions rican i } 


and business in 


possibility 
Committee 
may go down to the federation’s cor 
vention in Tan pa next Novembe vit 
a wish to iron out t 
ciliation is in the air: this week 
federation’s cx« tive ouncil 

quarterly session and pondercd 


Max Zaritsky, Cap and M 


words ot a} 
linery Workers president ! 


who t | 
a peace! 
worked out Db 
president of Internatior 
Workers, als 


quoted as being in favor of peace 


union in convention that l se 
lution should be 
Dubinsky, 


Ladies’ Garment 


Lewis Sits Tight 


The C.1.0., hewever, goes 
in which John L. Lewis points, and 
hasn't softened his attitude sInce 


pension of the C.1.O. unions tron 
A. F. of L. last s 
lieutenants have been trying to or 
ize the mills, but the 
apathetic in most places and the A. | 
of I 


mmer, Lewis and 


carive 


steel 


with a couple of million d 


paying members, would be a great h 
The A. F. of L. was ready to start 
drive, too, when C.1.0. thumb 
nose and stole the play away 

The A. F. of L. council is reps 
be in favor of letting the C.1.0. |} 
say at the conventior Th 


branches have been extended fro 


side ‘. 


Hope for Compromise 


and-shore tr 


Meanwhile the si ip 


on the West Coast are indergou 
thorough study, with last year's work 
ing agreement still in force I} 


Maritime Commission hopes to ett 
compromise between ship owners, lor 
shoremen, and sailors, before the pr 
truce runs out. The truce 
just as the longshoremen and employ 


which 


were at the breaking point, is fo: 
days and began Oct. 1 
On the ground in San Fran 


Edward McGrady and other medi 
have been trying to get both sid 
“see reason.” The stumbling bloch 
proposed arbitration of disputes ¢ 
wages and hours: on this point the long 
shoremen took a vote and reported that 
they were 9 to 1 against arbitration ‘‘of 


conditions we already enjoy.” 






































Int t 1 


IN DEMAND—As railroads prepare for a bumper haul in the fourth quarter, shippers 


cast anxious eyes on the once over-plentiful freight car. 
Here, freights stand by ready to carry the heavy year-end load, estimated by 
Advisory Boards at 5,600,000 cars—9.7% 


sibility. 


the Shippers’ Regional 


A pinch is a definite pos- 


ahead of last vear. 


Revival in eapital goods shipments has put snap in the upturn in railroad fortunes. 
But this will not offset entirely short crops in the Central and Northwestern shipping 
territories, where expected carloadings gains for this year are well below the average. 


Railroad Profits 


in Danger 


Jeopardized by ICC’s threat to stop freight surcharges, 


railroads work out a new 
and keep them profitable. 


AFTER four humble years, the railroads 
in 1936 will earn money. 

And now that this is sure, the Inter- 
state Commerce Commission threatens 
to take dividends away from the fam- 
ishing stockholders 

Which is why the railroads are ex- 
pected to put up a finish fight against 
total discontinuance of the emergency 
freight surcharges Those 
just about mean the difference between 


surcharges 


profit and loss 
Thus, last week 
schemed out a new structure for tariffs 
Ostensibly, this schedule would simplify 
the rate structure; but besides that, it 
would keep the class I carriers in pocket 
about $50,000,000 to $75,000,000 a 
year—and collaterally, it would put 
shippers out of pocket a like sum 


railroad executives 


From Red to Black, Four Years 


Statistically, the railroads have a poig- 
nant case. As a whole, the carriers have 
lost money in each year since 1931. In 
1935, they just about broke even. And 
1936—with fourth-quarter carloading 
destined to tax freight facilities—should 
wind up in a flourish of black ink 

Net income after charges should 
reach $120,000,000 more or less (possi- 
bly more, depending on maintenance 
charges), of the emergency 
freight surcharges contributed $75,- 
000,000 to $90,000,000 Lift that 
revenue from carriers’ coffers, put it 
into shippers’, and the railroad industry 
will be sick at heart as well as purse. 
The black margin will be skinny. 


which 
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scheme to simplify rates— 


Indeed, recurrent stock market balk- 
iness in railroad equities is directly 
traceable to disquiet over the emergency 
freight rates. The issue is more than a 
matter of immediate dollars. Investors 
are interested in long-term trends. For 
13 years, from 1921 through 1934, in- 
terstate Commerce commissioners have 
sat at their long table in Washington 
and diligently whittled away freight 
rates; then, in 1935, the whittlers de- 
cided they had whittled enough. The 
freight surcharges were allowed—but 
purely as an emergency; to take care of 
higher labor costs and higher operat 
ing expenses incident to the rise in the 
general price level 

These benefits were extended until 
the end of this year; and several months 
ago, the carriers sought a blanket ex- 
tension. This the whittlers promptly 
denied. And now, in order to retain 
some of the revenues from boosted 
tariffs, the carriers hope to overhaul 
(with ICC approval) the entire rate 
structure. Simplicity will be the rule; 
sectional distinctions in tariffs will be 
fewer 

But it is doubtful if this ingenious 
plan for salvaging the surcharges will 
get a speedy response. Interstate com- 
merce Commissioners are accustomed to 
whittle or unwhittle slowly. Hearings 
are usually drearisome as well as ample. 
Thus, if the carriers get to first base by 
Jan. 1, it will be a stroke of fortune. 
In other words, the probabilities are that 
the railroad rate structure at the begin- 
ning of 1937 will be lower. 
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More Engines Needed 

The upswing in trati 

has resulted 

freights, notwithstanding 
by the railroads. And t 
on locomotive buying has 
New York Central has 
on 25 Hudson type pass 
and for 25 eight-whecl 
gines. The inquiry invol: 
$3,500,000, and is the | 
for bids on steam-motive 
1930. Already 150 lo 
been bought this year—the 
since 1930. 

The revival in capital 
consequent heavy shipment 
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¥ so often 


change and shape the course of man’s affairs.’ 





“‘[JInforeseen events... 


’ 





“mi/The time to investigate a boiler explosion is before 


equipment, restore damaged property, compensate 
ss of life or injury, or take care of orders lost through a 

1 the production line. 
Suppose subsequent probes do establish the fact that the 
t go because of a frozen safety valve, corrosion or pit- 
f the metal, caustic embrittlement, or any one of a num- 
a der of common causes. That will not help you carry the dead 


weight of weeks of idleness nor will it regain cus- 


{ s who turn in the meantime to your competitors 
ihe investigation that comes first...the inspection that is 


INVESTIGATION that comes afterward will not replace 


made regularly by the trained safety enginecrs of Tl 


Maryland, from the time you insure your boiler plant a, 


Untoreseen Events, is the investigation that 


In industrial plants, factories tments. hotels. schoo! 


buildings and residences all over the country, tl 


publi 
Maryland's boiler policy assures owners of regular 
by skilled safety engineers who are trained to “‘see’’ accident 


, 


before they happen and recommend steps to prevent them 


Ne if 


every state in the Union, Alaska, Canada, Cuba, Puerto Rico 


you is one of 10,000 Maryland agents who cov 


the Canal Zone and Hawaii. 


5 THE MARYLAND 





it occurs 


} r MARYLAND CASUALTY COMPANY . BALTIMORE . SILLIMAN EVANS, PRESIDENT 
nd The Maryland writes more than 20 bonding lines, including... Fidelity... Bankers’ Blanket Contract... Check Alteration and Forgery... Depostors Fraud 

ings Public Official Bonds... Judicial. More than 40 types of Casualty Insurance, including... Aircraft... Engime ... Automobile... Burglary Bosler Fletator 
of ca Accident and Health... Fly-Wheel... General Liability... Plate Glass... Electrical Machinery Sprinkler Leakage... Water Damage... Workmen's Compenwtion 
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WHAT 
A 
RECORD! 


The 
Mississippi River 
about 1840 


A century ago, when the early river 
boats were helping to make commer- 
cial history, Mutual fire insurance had 
already served four generations of 
Americans. 

With its roots deep in the colonial 
history of America—with many com- 
panies over 100 years old, Mutual fire 
insurance has back of it a record of 
nearly 200 years of sound and suc- 
cessful operation. 

It is to a great extent the confidence 
bred by this unmatched record that 
annually impels thousands of corpo- 
rations and individuals to join the 
army of Mutual policyholders. 

The sole idea of Mutual fire insur- 
ance is to provide the greatest pro- 
tection at the lowest cost. This sound 
objective is reached through the 
greatest care in selecting risks, by 
active and intelligent fire prevention 
work and by conservative and eco- 
nomical management. 

Write for the free booklet entitled 
“Mutual Fire Insurance.” Address the 
Federation of Mutual Fire Insurance 
Companies, 919 North Michigan 
Avenue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


Companies and the 
Amerwan Mutuat 
Alliance. lt isa 
symbol of sound 
ness and stability 


Thia sec identi- 
files amembercom- 
pany of The Fed- 
eration of Mutual 
Fire insurance 








drating surpluses—many carriers will 
scrap old equipment that has not been 
written off the books, or plow money 
into maintenance. 

That would have the 


effect of up- 


building railroad plants, yet would ob 


viate the heavy surtax on undistributed 
earnings, inasmuch as such charges can 
be properly accredited as expense items. 
But 1 The 
increased maintenance will show up on 
the books as expense—not as 
For that reason, the final 
probably be an understatement of rail- 
road earning power during a year of 
sustained recovery 

This, however, may be helpful in 
making out a case to the ICC on reten- 
tion of higher freight charges. Though 
the commission will be aware of the ex- 
tent to which the railroads exceeded 
normal maintenance appropriations, it 
will also be cognizant of the fact that 
in depression years maintenance appro- 
priations were below normal. The rise 
has been long overdue. The tax law 
has served as an accelerator. 


136 income will be affected 


income. 


return will 


Sli ppery Control 


Conversion feature of Chesa- 
peake Corp. bonds weakens Van 
Sweringen hold on_ profitable 


C. & O. 


THE Chesapeake & Ohio Railway, most 
cherished Van Sweringen 
threatens to ooze right out between Oris 
Paxton’s enterprising fingers. And if 
Mantis James, the quiet one, were alive 
now, he would not be able to do much 


posse $s10n, 


about it 

Earnings of the C. & O. are increas- 
ing and as this improvement takes place, 
Chesapeake & Ohio stock, pledged as 
collateral for Chesapeake Corp. bonds, 
becomes more prized than the bonds 

Bondholders have the right to convert 
into stock. Moreover, they are 
doing it And time a $1,000 
Chesapeake Corp. debenture is turned 
over to the trustee for Chesapeake & 
Ohio stock, the Van Sweringen hold on 
the C. & O. slips 


How It Works Out 


One Chesapeake Corp 
ture of 1944 is convertible 
shares of C. & O. common, 
currently paying a dividend of $2.80 a 
share. Hence, conversion would mean 
dividends of $56 annually, versus $50 
in coupons on the bond And one 
Chesapeake Corp. 5% debenture of 
1947 is convertible into 22.74 shares of 
common. The dividend through con 
version would be $63.67, as against $50 


bonds 
cat h 


5% deben- 
into 20 


which its 


in interest. 

In recent months holders of the de- 
bentures, particularly the 5's of ‘47 
have been making exchanges with a fair 
amount of regularity. In consequence, 
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to represent working cont 
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by, O. P. Van 
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suff 
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which actually raised its 
ing the depression, has 
watched by envious eyes. If \ 
gen control dwindles to | 
then crafty buying in 
wo ild become expcaient 

In the meantime, the R 
of 1936 puts O. P ind 
Corp. ina dilemma. Earning 
expected t¢ 
down OI 
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Battle of Exchanges 


Chicago stock market joins 0 
scramble of interior cities for 
more listings. 
THE Chicago Stock Excnange ! 
the list of interior markets hungry 0 
more business—and is going afte 
On the surface, it appears 
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vival will sharpen com- | 
the New York Stock Ex-| 
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é wy ly it can have the ef 10 Da by to Ja an 

alin g the entire country : » 
at’s what the New York 
~ They do not relish a cat 
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fig 
ne ( ission will act as referee 
nang . 
SEC has jicated in the past that 
| hinter | exchanges have an eco 
. { nct to perform; that there- 
thes should be preserved at all 
rds 
Any inct in dealings in Chicago, 


burgh, San Francisco, or any other 
ought logically to stimulate general 
et in securities. That, in turn, 
boost arbitrage activities in New 





iding securities center. 


the theory Empresses do it! Faster than any fornia, meet an Empress at H 

















os other steamship service to the Orient! Orient ports-of- Yok i, Kob 
hy Go So Far? Yokohama in 10 days by the Direct Nagasaki, Shang Hong K 
a But the Chicago Stock Exchange presi Express Route on the Empress of Asia Manila. Low all trig 
d . , Thaddeus R. Benson, recently made or Empress of Russia. Or, just 3 days excepti | First ¢ I 
f the J n in a speech to members that the more by way of Honolulu on the Class that eq hips’ | 
1¢ Tay +. York Curb was getting business he Empress of Japan (largest liner on Class. Also, inexp e Third ¢ 
the { t sht the Chicago market ought to oe ee ay ss a“ anada. a about al a : 
made ; slea for more ag res efular sailings rom ancouver c¢ YOUR OW AGEN ‘ inadi 
He perth: sews dicen » airy nd Victoria in Canada’s Evergreen Pacific: N wl rk, 344 Madison Av 
£35 , Playground. Orient fares include pas Chicago, 71 E. Jacks Blvd.; S 
ay ge Midwestern companies to list an ce from and to Seattle. From Cali- Francisco, 152 Geary St. ; 38 othercities 
’ | vo. rather than in New York 
Att Under present rules, the Chicago 
Cor ‘ Exchange (BW’—May16 36, p37) e *De 44 
COCK i “s not permit trading in securities “By Canadian Pacific Empresses 
And if a ’ are not registered But in its 
N, Cheg for scope, it 1s possible that this wei A. aoe 
ndition 1 be rung down, that the 
go board will permit unlisted deal- 
he New York Curb has 1 large un- 
g department and was dis 
ent intly aided by recent amendments to 
L. § Securities Act which pe rmitted con- | Whi h 
e of such departments IC 
The Pittsburgh Stock Exchange started 
S survival fight a month ago (Bu . 9 
. piv), when it applied for per- policy f 
sion to do business in 25 issues 
ied in on the New York Stock Ex- 
inge and the New York Curb. The 
Francisco Stock Exchange followed 
a petition to conduct dealings in 
) e New York issues. | i 
To help you select the most fitting type, we have 
ther Exchanges May Follow Suit , ' 
Reports are current that the Boston printed some tables comparing figures for our 
: xk : xchange and the Philadelphia most popular contracts 
k Exchange are scanning the lists of 
O exchanges for possibilities for 
ng in issues with a local interest. YOU ARE WELCOME 
So tar, both New York markets have = aS 
that they will neither oppose TO A COPY 
wes ‘approve requests of other exchanges 
‘ br a piece of their pie. 
‘oins in Unless the small exchanges are un- 
ies fer nadie, it appears likely that the New THE PRUDENTIAL 
rk markets will stand pat. At last 
ports, 95.2% of total dealings in the INSURANCE COMPANY OF AMERICA 
is puntry were arranged either on the floor 
gry for B® te New York Stock Exchange or the}? EDWARD D. DUFFIELD, PRESIDENT HOME OFFICE, NEWARK, N. J. 
rit * York Curb—about 85°% for the 2 
; rer, 1007 for the latter. 
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Biggest Chain-Tax Battle 
Retailers throughout country chip in to help their 
sides win the fight in California, which may vitally 
affect chain-store taxes in other states. 


As goes California in the matter of the 
tax 
where 


hain st 

other 

been proposed 
With this fact 


Organizations are staging 


re sO go perhaps, the N 


tes 


Sta SI nilar levies have 
in mind, chain store 
an aggressive 
educational campaign” to convince the 
oters of the Golden State that on the 
November ballot they 
Proposition No. 22. which places a tax 
of $500 a year on each store over nine, 
and which would the 134 chain 
store organizations operating in the state 
$2,000,000 annually The 
is also important nationally be- 
cause: (1) the outcome is expected to 
indicate whether 
taxes enacted by state legislatures have 
resulted from minority lobbies solely 
or whether they have more widespread 
and basic support; (2) no public rela- 
tions problem concerned with obtaining 
1 decisive ballot among 6,000,000 per- 
sons has ever been approached with a 
more elaborate program. Approval of 
the tax in California would greatly 
strengthen special groups in the 44 
legislatures which will be in session dur- 
ing the first six months of 1937. 

Voters of the state are being deluged 
with ‘educational arguments” from 


should re ject 


cost 
close to 
fight 
store 


special chain 


both sides by means of newspapers, 


billboards, car cards, the radio, and a 
corps of spellbinders who address serv- 
ice clubs, civic groups, women’s clubs, 
and fraternal orders. Clerks in chain 
stores are wearing large celluloid but 
tons urging customers to “Vote No on 
Prop. 22 Clerks in ind pendent 
stores wear similar buttons urging them 


Vote Yes.” 


to 


Last, But Not Least 


In the ring for the chains is the Cali- 
fornia Chain Stores for 
the independents, the Anti Monopoly 
Plan of the 
former, developed by Don Francisco, 
vice-president of Lord & ad- 
vertising bu- 
reau, general advertising department, 
publicity committee, speakers’ bureau 
and a “Department of political or- 
ganization."” The last-named group in- 
cludes the boys who actually go out and 


Association 


League. of campaign 
Thomas 


agency, includes a radio 


corral the votes 

Printing presses in San Francisco and 
Los Angeles have rolled out half-a- 
dozen pieces of ‘‘literature’”’ in editions 
of 6,000,000 copies each, bearing the 
imprint of the C.C.S.A. Every daily 
and weckly newspaper in the state has 
published three serics of advertisements 
in the last six months carrying the mes- 


«We 


Bu 
HOW TO SAVE A 16-MILE TRIP—Pacific Gas & Electric Co. lighting experts won't 


lights are working. 


lighting units, enables the operator to tell at a glance if any are burned out. 


have to go out to the end of the eight-mile San Francisco-Oakland bridge to see if the 


The 28-ft. control board at headquarters shows every one of the 


Bridge 


roadways and approaches will be lighted by 1,008 units, of which 924 will use sodium 


vapor lamps and the rest Mazda lamps. 


24 


Aviation beacons will shine from the towers. 
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Wiping Out the Surplus 


CC S.A. 1S 


waping 


direct campaign to conv 


of the public that tl 
their ally 


Last spring t 


nation relieved the can: 


ers and packers of 
4,000,000-case surplus 
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T'S LONDON, foggy London, in the 

year 1856. An 18-year-old boy is busy 
in his home-made chemical laboratory. 

All day he has been experimenting with 
coal tar, trying to find some practical use 
for it. But so far he has made no progress. 
All he has to show for his day’s work is 
a beaker of filthy, oily liquid. 

He is discouraged. He goes to the sink 
to pour it out. He adds a bit of alcohol, 
perhaps so that he can clean the glass 
beaker more easily. He stares in amaze- 
ment. 

“Wait!” he cries to the empty room. 
“It's turning purple! There’s something 
queer about this tar.” 

How fortunate for us that young Bill 
Perkin, the boy chemist, did not pour out 
the filthy residue of his day’s experiments! 
How very fortunate, indeed, that he sensed 
the fabulous Unseen Value of coal tar. 

For that beaker of purple liquid held 
the secret of new dyes, new drugs, new 
medicines, new perfumes, new flavorings! 
Many important and useful products, too 
Numerous to mention, came in time from 
coal tar. Young Perkin'’s discovery revolu- 





| BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution ? 


> 


2. Has it genuine hydraulic brakes ? 


. , 
3. ds it economical to run? 


4. Has it floating power? 








5. Has it safety-steel body? 
9 


6. Does it drive easily 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 











Chrysler Marine ond Industrial Engines * Airtemp—Air Conditioning 


Wut OFA Test-lube Came 
A Billion-Dollar Industry 


tionized the chemical industry, and proved 

to be of incalculable benefit to mankind 
» a * 

What has coal tar to do with automobiles? 

Just this! Cars, too, can have enormous 

Unseen Value. 

Today every man who buys a car real 
izes that there is something far more 
important than the materials from which 
the car is made— more significant than 
beauty, power, safety or speed. The Chrysler 
Corporation has made America conscious 
of this vital Unseen Value. 

The man who drives a Chrysler-built 
car well knows the pride and confidence 
that go with ownership of a Plymouth, 
Dodge passenger-car or truck, De Soto, 
Chrysler! Behind these cars is far, far 
more than the busy factories in which 
they are built. Behind these cars is devo- 
tion tO an inspiring ideal. 


Look beyond Beauty, Safety 
and Speed 


It has been the ideal of the Chrysler 
Corporation t© improve cars in every 
possible way, and to keep improving them 
Chrysler engineers have dared w build 
the cars of their dreams—have pioneered 
one great advance after another — have 
created masterpieces of perfection. 

Because of this, about every fourth car 
sold today is a Chrysler-built car! Of all 
American motor manufacturers, Chrysler 
Corporation alone exceeded in 1945 its 
rate of production for the boom year of 
1929. 

We ask you to bear these facts in mind 
when you buy a car. We ask you to con- 
sider the exceptional Unseen Value of the 
famous cars and trucks built by Chrysler 


CHRYSLER 
PLYMOUTH 
DODGE 


PASSENGER CARS AND TRUCKS 


DE SOTO 















OU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 





S WEEK 


OCTOBER 10, 1936 



















engaged in a 
good-will of th 
This month they a: 
fruit Campaign of 
fornia growers of 
apricots, and dates 
The Anti-Mono; 
lowing practically t! 
C.C.S.A. The fun 
like those in the 
tributions from 


current list of n 


i 


utors to the Anti-M 
veals that 30 lo 
grocers Ses0 ation 
section of the count 
expense. It is head 
from the National A 
| tail Grocers, and 





| wholesale houses in N 


Utah, Maryland, Per 
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Straw Polls Vary 
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tax. The ‘sentimental 
serious opposition witl 
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| doing the most thor 

| humanly possible 
campaign agree with 
discovered through tl 
100% education of 
any subject is a target 


ROSPECTS for your brand heve neither time nor in- of range. The informe 


: ° . ° on to defeat the tax 
i. clination to play hide and seek with your nearest local - “ 


- If the tax is approve 

outlet. If they can’t find it easily, they'll wind up with buying voters. it will extract frot 

some competitive product. store organizations op 
stores in the state, $1.87 
Of this, the 22 companies 
than 30 units will pay 
do. List your trade mark and your retail outlets in the Some of the heaviest-! 


oe . > } > rit 
classified telephone directory. Stores, with 1,214 us 
: A. & P., 104 stores, 


Trade MarkService Division, AmericanTel. &Tel. ie 
rug, 104 _ stores. 
Co.,195 Broadway, New York, (EXchange 3-9800) or | Penney, 123. stores, 
311 West Washington St., Chicago, (OF Ficial 9300). * Woolworth, 118 stores, $5 
gomery Ward, 50 units, $ 
Roebuck, 22 stores, $7,011 
| berry, 14 stores, $18,011 


Do as Cyclone Fence, General Electric, Hewitt Rubber, 


Mimeograph, Pittsburgh Paint, and so many other concerns 
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st Co-ops’ Ads 


= 900,000 will be spent next 


: a ae 
or by cooperatives in Pacific 
es ¢ 


cooperat ives plan to 


COA 
0 next year on advertis- 





$5. 00K 
add to experienced adver- 
Le Sunkist, which has spent $22,- 
on advertising over a 27-year | 
d year-to-year Cooperatives 
sed salmon and canned pine 


| newcomers will enter the 





h aj ropriations large enough 
<( ing nationally. 
tant newcomer will be Wash- 
State Apples, Inc., backed by 
of the state’s apple tonnage, which 


cnend $175,000 in the first year of 
Cs year pr Initial copy will 
rin O tober In addition, four 
cooperatives, formerly advertising 
ally, will join hands in Pacific | 
west Fruits, Inc., a cooperative of | 
seratives, for a $175,000 campaign 
pating are: Yakima Fruit Grow- 
Apple Growers’ Association of Hood | 
Ore.. Skookum Packers, and the 
tchee-Okanogan Cooperative Fed 
o. Brands will be tied together | 
identifying character, “Dox 
se in copy and on labels 


program. 
: | 
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ine Campaign Begins 
The long-expected campaign of the 
Institute will get under way 
y—An 36,017) with an appro 
of from $250,000 to $500,000. 
Sunkist, veteran advertiser among the 
tives, will spe nd close to $2,000, - 
\) next year. New feature will be the 
spread showing of the cooperative | 
-picture in which Sunkist is joined | 
Fruit Dispatch, Armour, 
and Frigidaire. 
The energetic young marketing agency 
the avocado industry, Calavo Growers 
California, faces the job of selling 
37 more than twice as much ton 
and will announce a 


Calavo 


re as this year, 
increase in advertising. 
Consistent advertisers since 1918, the 
sifornta Walnut Growers Association 
pects to spend $250,000 next year, an 
rease Of $15,000 over 1936. 
Other important cooperatives with | 
.1937 scheduled appropriations are: 
ined Salmon Industry, $200,000; 
ned Peach Industry Board, $200,- 
California Prune & Apricot Grow- 
‘, $50,000; Sun-Maid Raisin Growers. 
Idaho-Washington Pea Ad- | 
sing Bureau, $60,000; Red Cedar 
pingle Bureau, $100,000: Tillamook 
nty (Ore.) Creamery Association, 
000; Oregon - Washington Pear 
ureau, $30,000: Pacific Coast Gas As- 
xuation, $28,000 (BW’—Sep5'36, 
Yakima Valley Peach Bureau, 
),000; Hollywood Fashion Associates 
nd Associated Apparel Manufacturers, 


-,000 each. 
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HOW TO PROTECT 


YOUR PROPERTY 


FROM MOBS, THIEVES, FIREBUGS, 
TRAMPS, HOODLUMS AND 
TRESPASSERS 


@ Signs are worthless 

they label your property as 
“easy pickin’s’’. Board 
fences are expensive need 
frequent painting—are 
easy to climb. Make-shifts 
last only a few years—en- 
courage theft, detract from 
appearance of property. 

But here is real, money- 
adjusting saring protection... sturdy . 
unclimbable Cyclone Chain Link Fence. 

Cyclone Fence is built to “stay put”. It 
reduces insurance rates. It keeps thieves and 
trouble-makers out. It keeps your valuables 
in. And it increases the worth of your prop 
erty by making it more attractive. 

And Cyclone Fence lasts longer. It has 
many exclusive features that save its owners 
money. For example, the Cyclone chain link 
fabric which bears the 12m label has an extra 
heavy coat of galvanizing that stands a mini- 
mum of 12 one minute immersions by the 
Preece Test. That means much longer life. 

There is a convenient Cyclone factory or 
warehouse near you for quick delivery. Phone 


S Cyclone Fence 


Choose It 
Name 
iddress 


City 





Property; 


Cyrctose Fence Co., Dept. 2107, Waukegan, Il 


Please mail me, without obligation, a copy 
How to Use It.” 


I am interested in fencing 
0) School; 


or write for a Cyclone man 
information 
There is no 


to give 
and estimates 
charge for this service. 


GET THIS FREE BOOK 


Contains pictures of 14 


you 


kinds of fence and tells LL, aa ie Fy 

facts vou should know rete foun } 
. here C ¥ ne 

about lawn fence, steel ” sireian 


picket fence, chain link 


fence. Book shows how to have a fence tha 


protects property, that is handsome as well 


how to have fence gates tha 
don't drag, fence rails tha 
won't buckle in hot weat! 


er, fence post foundation 


as useful 





y ques song able book. Send for 

free copy today 

Cycvone Fence ( Ge 1 oP Wauh 
Branchesin Principal Cities 

See Your Classified Telephone Director 
Pacific Coast Dirws Standard Fence ( 
General Offices: Oakland, Calif 

U.S. Steel Products Co., New York, Export D 


*) 


How t& 


of “Fence 


Nat« 
Industrial 
feet 


Residence; Fetate; 


Play ground; Approtimately 


eee aaa eae ee eee 





“Ww 


that will not be weaken« 
by frost. No matt« 
whether you have a mod 
est dwelling or a n 
whether vou require a fe 
feet of fence or ten mules « 
it... you need this va 
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DO YOU KNOW 


re:gbht a mule for an average 


enue of le han a 


that the speed of freight 
trains bas been stepped up 
43% im recent years? 


half billion dollar 


fem years? 


—that 45 cents of every dol- 
lar the railroads take in go 
for railroad payrolls? 


hat the railroads maintain 
highway 4 
‘ ’ f a2 miiiion mii 


"line 


—that many railroads will 
carry your automobile to 
vacation spots for the price 
of a third ticket? 


Pa you are jar 


rail aa train 


your own home 


SAFETY FIRST- 


friendliness loo / 


GO PLACES-NOW-BY TRAIN 


Railroad fares throughout the 
United States have been reduced 
as much as 44%, and Pullman 
charges are one-third less, with 


no surcharge. 


| LIKE TO sigep 


Associa! 





5 you like it 


j Berens IS—in the speed, comfort, safety you will cover distances with the mini- 


and dependability of the modern mum of exertion, the maximum of 
American railroad train— something for ease. You know that whatever the weather 
each traveler especially to enjoy. or the route or the season, security and 


' . . . friendly service will attend you. 
You can do the thing you /ke to do, while : : 


you ride, almost with the same freedom These benefits of railroad travel have be- 
and peace of mind that you would have in come so familiar they are taken for granted. 
your own home. What may not be 


WEATHER AS YOU LIKE IT so familiar, unless 


. you have traveled 





You know when 


? Railroad research tackled the problem of air-condi 
you start out 
d tioning more than twenty years ago, when a few 


h ill dining cars were supplied with washed air. By 19% by train lately, IS 
t at you wi cooled dining cars were introduced. Today more than 


4,000 Pullman cars and 3.000 other cars provide the the extent ot the im- 
get there on supreme comfort of air-conditioning —cool, clean, quict = 


regardless of the weather outside. Research in air provements made 
schedule. You know . conditioning is still going on, as it is in other varied pro} 
1 ects such as Equipment Design, Combustion, Wood and the new fea- 


Preservation, Water Softening, Metal Alloys, Signals 





Brakes and Rails. In these and in countless other activi 


tures added in re- 


ties of the railroads — 


PIONEERING STILL GOES ON! | “cm years: 


So next time you 








have a trip to make — and want to make 
it in the pleasantest way possible — go by 
train and see for yourself. 

See how faster schedules, modern equip- 
ment, air-conditioning, and billions put 
into heavier rails, safety signals and road- 
way maintenance, are keeping the American 
railroads out in front as the most reliable 
and progressive transportation system in 


the world! 


VORA [EVOL EXOADS 


Transportation Building, Washington, D. C. 





FOR 


Paint, Varnish 
@ Lacquer 


onrf fF fF HHH HH KH HF HH AH 


Bere: Taw ma- 


terials for the paint, varnish, and lac- 
quer industries have resulted from the 


extensive research facilities which 


Hercules Powder Company maintains 
for these important consumers of Her 
cules products. New resins, special 
solvents, and a new group of cellulose 
derivatives are among the modern ma- 
terials developed for these and other 


industries served by Hercules. 


¥% SomeHercules Products: Cel- 
lulose Products Rosin, Rosin De- 
rivatives, Spirits of Turpentine, 
Pine Oil . . . Chemical Cotton... 
Paper Makers Chemicals. . . Gener- 
al Industrial Chemicals . . .Commer 


cial Explosives, Sporting Powders. 


¥% Some Industries Using Her- 
cules Products: Textile, Paper, 
Construction, Plastics, Metallurgi- 
cal, Disinfectant, Insecticide, Paint, 
Varnish, Lacquer, Soap, Synthetic 
Fibres, Mining, Quarrying, Found- 
ry, Ink, General Chemicals. 


Send for Booklet 


| oe oe oe oe oe oe oe oe oe oe oe oe 
BERCULES POWDER COMPANY 


COMPORATED 
Wilmington, Delaware 


Please send booklet describing your products 


| Penn Oil Co 


| prophets of exhaustion). 


| Water Cure for Oil 


Flooding of veteran oil wells to bring back Producti, 


revitalizes an old field and, incidentally, on¢ 
old Rockefeller companies. 


ACQUISITION of a 17.27% stock interest 
by Tide Water Associated Oil in South 
means little to the 
ioned student of finance, but it means a 
lot to the veterans out in the Pennsyl- 
vania hills where the oil industry was 
born. It reminds them of the stubborn 
vitality of the old Rockefeller companies 
(South Penn is one) and signalizes the 
success of water flooding as a rescue 
measure for failing pools. 


cush- 


Confusing the Cassandras 


South Penn has been a leader in the 
development of water flooding. Now 
that the technique has been established 
there is great excitement over the possi- 
bility of using it to bring back pools in 
other sections. The promise is definite 
in oil sands of an agreeable character 
There is more than a hope that this en- 
gineering achievement will add to crude 
(and again confound the 
Drillers who 
learned their stuff in the old Bradford 
field are carrying the gospel to the Mid- 
Continent. There is especial interest in 
the old Bartlesville area in Kansas and 
Oklahoma because of friendly oil strata. 

Briefly, water flooding consists of 
forcing water into the oil sands through 
carefully-placed new holes, thereby 


recoveries 


squeezing” the cr 
old wells. Results i: 
are especially dramat 
boosted —productior 
crude which is 
and the excellence 
contains They als 
refineries and pip 


area. South Penn , 
blessings since it « 

producing acres) in 
field (it controls, ir 
acres of producing « 
ties in other Pennsyl\ 


Virginia and Kentucky. ) 


Discovered by Accident 
The Bradford field 
rip-roaring days when 
feller was blasting o 
was discovered in 18 
tion 23,000,001 
Thence it slid off to 
1906. 
The accidental discov 
flooding principle cai 
when E. C. Tanner, 
noted that a well in a « 
was giving more oil. | 
a neighbor's well had f 
two pulled the pipe ort 
lower sC 


was 


T he re was some 


discovered the 


ANSWERS FOR AMOSKEAG—Amoskeag Mfg. Co. giant bankrupt textile plant 4 


Manchester, N. H., which is in process of reorganization, might have remained op 
if it had not repaid $5,470,000 in bank loans shortly before it closed, says Frederick © 


for 
Naine 


Address . 


Mr. Dumaine (above, right, with counsel) testified * 
Rep. Adolph Sabath po-t 
Car 


Dumaine, managing director. 
fore the Sabath investigating committee last week. 
action on charges of “deliberate and criminal neglect” preferred by Murra 
committee investigator, saying the committee would take six weeks to study the e' 


j 
ie 
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1 stream of water en- 


me 
>. eid little but thought a lot. 


hy ’ hole 


0 f his wells. In 


holes left free for oil. 

eee 
benefit of the discovery 
f but because there was a legal 
requiring 
from the oil 
Tanner 


Pennsylvania law 
ised oft 
However, the 


was considered so i1m- 


secret 


that special law was passed 
wa flooding in that county 
(Kean) Onty 
ive Spot” Pattern 
irs that followed saw all kinds 
eriments in applying water pres- 
il sands. From them procedure 
een established Now the ‘tive 
is standard. Four new 
< are drilled at the corners of a 
oil well in the center. 
is forced down the new 
2.000 lb pressure per square 
the 
greater production of 
The water is filtered to 
or chemicals that 
Cold water is used 
(and not heat) 


will ne 
holes 
months 


SIX squec ze 


oil 


irities 
lug casings 


pressure only 


$0 


it the oil 


Water flooding was successful in this | 


the oil sands were of the 


and permeability. It 


because 


orable, regardless of what promoters 


y be telling the innocents 


¢ treatment certainly gave the aging 
dford field a touch of youth. From 
1906 low of 2,022,000 bbl... produc 
bounced back to 6,000,000 in 1927 


tinuing upward to 13,000,000 in 
35. This year’s production may reach 
600,000 bbl. Without flooding, pro 


ion probably would be around 


0,000 bbl. annually 


Water Buys In 


Bradford can't keep this up forever, 


the acquisition of its stock by Tide 


ater indicates an expectation of life 
the old girl for years to come 
ater has long bought crude from 
th Penn bringing it through Tide 
ter pipe to 
J. refinery 


,* 


Tide 


the latter's Bayonne, 
Tide Water acquired 
of South Penn from 
ceteller’s General Education Board, 
South Penn’s largest stock 
South Penn bought 142,671 of 
from the same source 
vent and cancellation.” The 
B. made a good deal since it got 
0 (or $35 per share) 
arried 


#> Shares 


wn shares 


on its 


it the spurt in his wen 
the pressure on the oil | 
ter which poured into 
He torced water | 
Six | 
rewarded by a higher | 


yiet not only because 


from 


for| 


books at | 





KNOW A MAN BY HIS TOOLS 


—and a tool by its motor! Tool; that 
must stand up—and stand up—under 
dizzy speed and punishing loads—are 
oftenest equipped by R & M, leading 
motor-makers for America’s builders 
of quality tools. You will find these 
rugged motors on saws, drills, sand- 


ers, routers, heat guns—even hedge- 
trimmers. The next time you buy any 
electric appliance be sure its motor is 
an R& M....To manufacturers: out 
engineers are at your service, 
Robbins & Myers, Springfield, Ohiv; 
Brantford, Ontario. 


E MYERS 


FANS @ MOTORS e HOISTS e¢ CRANES e FOUNDED 1878 
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THE VERDICT IS AWAITED 


power alcohol—or “alky gas,” 


Bailor Mfg. Co. is turning out 
as it is commonly known—in this 
plant at Atchison, Kan. Workmen are installing stills in the picture 


Odedie dap, sh toc 


From Cob to Carburetor 


Kansas distillery produces alcoholized 


gasoline and 


will use cheap soft corn or almost any other grain or 
vegetable that’s low-priced. 


ALCOHOLIZED gasoline went on sale in 
limited quantities at Atchison, Kan., 
last week. As to its importance, home- 
town boosters had one opinion, while 
oil men and unbiased motorists had 
others. And the answers went all the 
way from good to bad. 

The original plans of the distiller, 
Bailor Mfg. Co., backed by its $250, 
000 loan from Chemical Foundation, 
Inc., have been badly upset. The pur- 
pose was to try out the possibilities of 
motor fuel production from corn on a 
commercial basis, but the drought came 
and grain prices have gone too high 
So they are now testing grains, fruits 
and vegetables from all parts of the 
United States, to determine what raw 
materials are available and_ practicable 
and where further plants might be 
feasible 
Trying Something Else 

Negotiations are on for California 
dried fruit, spoiled in curing. Idaho 
has promised to send ten carloads of 
cull potatoes. Southern states are ship- 
ping sweet potatoes. Northern Iowa 
also may supply cheap soft corn—late 
corn subject to an early freeze, that has 
no market value and is no use for fat- 
tening livestock but yields just as much 
alcohol as No. 1 corn. Present freight 
rates would preclude the use of these 
products at the Bailor distillery. But 
perhaps they will be used at local dis- 
tilleries, or efforts may be made to se- 
cure special freight rates on such cull 
or spoiled crops to a central point. 

The Bailor distillery is designed to 
use nearly any grain or vegetable, and 
already this fact is being traded on. Re- 


ports are current of a racket in Jeru 
salem artichoke seeds, sold to farmers 
at twice the market price, with a guar 
antee that Bailor will buy the crop next 
fall or that a dehydrating plant will be 
constructed nearby. The small acreage 
of artichokes planted last spring near 
Atchison shows them to have excellent 
drought-resisting qualities. 


Bootleggers Were Educated 


The original plan of blending 200 
proof (anhydrous) alcohol with gaso 
line at the distillery was abandoned at 
the request of the Internal Revenue de 
partment. Bootleggers, it seems, had 
been reading up on chemistry and were 
all set to extract the tax-free alcohol 
from gasoline by a simple method: add 
a little water, shake well, pour off gaso 
line, add activated carbon to the remain 
ing alcohol to deodorize it, shake well, 
strain, and serve. 

“Agrolene” is the trade name of the 
corn gas. It is any gasoline to which 
has been added not less than 10% 
“Agrol” fluid, which is the 100 proof, 
water-free, denatured alcohol—the prin 
cipal product of the distillery. Agrol 
fluid will baffle the best chemist-boot 
legger. It is denatured with a number 
of compounds, one being a top cylinder 
lubricating oil. 

First deliveries of Agrol are being 
sold at about 18¢ per gal., the price 
being based on 31¢ alcohol made from 
80¢ corn (bought last spring). A fur- 
ther reduction in manufacturing cost of 
approximately 6¢ per gal. on alcohol 
will be realized next year when a dry 
ice plant will be put into operation. 
Carbon dioxide gas will be recovered 


at right, taken before completion of the plant 
efficiency of the fuel, and the commercial valu 
fruit, and vegetable alcohol! with gasoline, hav. 


from the mash vats 
tion to be compressed 
18 tons will be prod 
ice sales contracts ar 
January for the ens 
delay in getting that 
uct on the market 

While the petrole 
country is gencrally 
alcohol in any degre 
tain independent mark 
at the way in whicl 
forced upon them, a: 
wonder if maybe just 
alcohol—not 
might not be a timely 
sagging sales. They h 
unbelievable tales of 
effect of alcoholized g 
down service stations 

The best story con 
Dakota In Yankton 
Guerney who was just 
in the seed and nursery 
he acquired radio station K 
he ts The House of G 
everything a farmer n« 
gasoline Two years ag 
came interested in alky 
suaded one of the 640 « 
he sells gasoline to try 
alcohol blend at one pum; 
at that station doubled wit 
due partly to the novelty 
uct, partly to persistent 
the radio. Today all of ¢ 
line outlets sell alky-gas 
brand, KNAX. Sales « 
gal. daily. 


too mu 


Small Refiners Interested 


What interests the ind 
marketers—and certain refit 
report that KNAX gas, wh 
tionally under middle-gradc 
actually third-grade (U. S 
ard) with its ping removed 
amount of alcohol. Sn 
whose production is too lo: 
grade gas will welcome any 
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‘For an Indiana P 
Sold 7000 


“Sales were dropping on one 
of our regular routes. We tried 
frequent telephone contacts. 
Sales are up 60%, sales costs 
down 30%."" 

p+ aad 


WM. FOCKE’s SONS Co., 
DAYTON, OHIO 


“We have found Long Distance 
an excellent medium for increas- 
ing business. Last month we sold 
82 twenty-ton cars entirely by 
telephone.”’ 


SYRACUSE OFFICE, 
GENERAL FOODS SALES co., INC. 





cals: 


J-M ROCK WOOL HOME INSULATION. Blown 
through a hose into hollow walls and attic spaces of existing 
houses (as illustrated) or in factory-made “batts” for new 
construction, J-M Rock Wool has brought comfort, lower 
fuel bills to thousands of American home owners. 


34 


OLID ROCK seethes and bubbles in 

Loses form and substance. Melts t: 
liquid rock. Live steam attacks it. And 
solid rock has been blown into myriads . 
wool-like threads . . . 

So nature first produced Rock Wool «a; 
mighty voleanoes . . . and so it is prod ! 
fiery furnaces, man-made “‘voleanoes, 
Manville plants throughout the country. 

If your home is insulated with Rock Wo 
how amazingly it can resist the passag 
cold. If not, you will be surprised to knov 
Wool—properly packed in hollow walls 


spaces— keeps homes up to 15° cooler dur 
summer weather, saves up to 30% in fuel « 


JOHNS-MANVILL 
w, 
I 


J-M ROCK CORK REFRIGERATION INSULATION 
made of Rock Wool, combined with a waterproo! se 
terial. Mineral in composition, Rock Cork is o 
proof. It is permanently efficient, because it is | 
waterproof! (Both sheet and pipe-covering forn 
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COOLER HOMES 7 
FRESHER PORK CHOPS 
QUIETER OFFICES. 


ey ae 


insulating homes is just one of Rock Wool’s jobs. 
ats and butter, milk and eggs, come to you fresher, 
ause Rock Cork (Rock Wool with a waterproof binder) 
rides well-nigh perfect insulation for cold-storage rooms. 
ad finally this versatile material—made into many J-M 
wstical Products — quiets noisy offices, restaurants; elim- 
tes unpleasant echoes and reverberations in theatres, 
yrehes and places of public assembly; prov ides a healing 
et for the sick in hospitals. It helps enormously to im- 
radio programs, by bettering acoustical qualities 
hin the studios, by isolating them from all outside noise. 
bns-Manville’s years of experience in the manufacture and ap- 
ation of Rock Wool insulating and acoustical products of all 
bes is freely at your disposal. Johns-Manville, 22 East 40th 
et, New York City. 


| Controls HEAT, COLD, SOUND, MOTION 
U! Protects against FIRE, WEATHER, WEAR 


— 


=" foe 
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ULATION ACOUSTICAL TREATMENT, with Rock Wool as its sound-absorbing ele- 
of bindings ut, is used in the world’s largest broadcasting studio in Radio City, to safeguard 
ality broadcasting. In offices, schools, hospitals, etc., this acoustical treatment 
ths excessive noise—with a marked improvement in health and efficiency —and 
ommercial organizations, with a decided increase in profits. 
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Studying for Jobs 


College enrollment is at new 
high, and students swing to vo- 
cational courses. 


STUDENTS are swinging to vocati 
courses this year, the colleges report 
They are passing up the old arts cours 
and taking occupational studies that « 
place them in line for quicker employ 
{ment when they graduate Youth 
crowding to the universities on a s 
that is breaking records 

In the University of Colorado 
example, the freshman class in engine 
ing is 65% larger than last year 
ithe whole engineering school 
larger Mechanical engineering st 
dents in the University of Illinois ar 
| 35% above last year University oft 
| Oregon is up 25% over 1935, and the 
| largest gain is in the agricultural school 
| University of California has total et 
rollment this fall of 14,000 students 
against 12,000 last year, and the marked 
gains are in vocational courses. Minn 
sota and Wisconsin report all-tim 
highs in total number of stud 
fall, and in Minnesota their 
| partment of technology has tl 


incrcas ornei ilso has 


restri 
reflect th me g 
oc’ tional courses 
sccn in book sales thi season 
lishers of textbooks report larg 
some as much as 25% over last ye 
The jump in book sales, they say 
due not only to the larger number of 
students who have flocked to the halls 
of learning, but to the fact that thes 
youngsters have more money in thei 
| pants—or stockings—or wherever they 
are keeping it this year. Another factor 
is the National Youth Administration 
funds now flowing to probably 98° of 
| the colleges, in payment for student work 
1on certified jobs 
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y contaimers 
cost less 


Experience has taught many 
purchasing agents that price doesn’t 
determine the value of a shipping 
container. The important factors 
are: ‘How well does it do the job, 
and at what net cost?” Bemis Water- 
proof Bags give perfect protection 
to your product—and usually at 
a much lower cost. 

Deterioration in transit or storage 


is stopped when you ship in Bemis | 


Waterproof Bags. There is no sift- 
ing, odor, dust, or change in moisture 
content. Your productcomesthrough 
in factory-perfect condition. 

There is a type of Bemis Water- 


proof Bag for every industry. They | 


provide any degree of protection 
required. And users profit by impor- 
tant savings in original cost, freight, 
handling, storage, and labeling. 

It will cost you nothing to inves- 
tigate Bemis Waterproof Bags, and 
it may solve your shipping problem. 
Write for further information on the 
application of these up-to-date con- 
tainers to your particular industry. 


BEMIS BRO. BAG CO. 


403 Poplar St. 5120Second Ave, 
St. Louis, Mo, Brooklyn, N.Y, 
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Selling Express Service 


Railway Express develops a plan fo; 
50,000 employees into a unified promotion 


drilling 


al ary 


Efforts overcame summer slump. 


Harb-FisTeD selling of express service 
has chalked up important gains for this 
form of transportation in the face of 
| powerful competition from the federal 
|parcel post and from truck lines 
Methods born in the pinch of the de- 
pression have been so effective that the 
Railway Express Agency announced last 
week the creation of a general sales de- 
partment. It will intensify the drive for 
| more business from new and old pa 
trons, and hopes to drill the company’s 
| 50,000 employees into a unified promo- 
' tional machine 

The campaign is a logical develop 
More Business Plan” of 
1933. Under it, group meetings of 
employees were instituted for discussing 
oa applying methods of retrieving traf- 
fic that had drifted to competitors 


Merritt Heads Sales Staff 


Staff changes accompany the an- 
nouncement of a broader strategy. The 
new general sales department will be 
headed by Kinsey N. Merritt who for- 
merly was assistant general manager, 
department of public relations. There 
also are important shifts in trafhc posi- 
tions. Closer relations between patrons 
and the company will be promoted 

Railway Express first segregated the 
its service could be 
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CAMDEN TO MANILA AND BACK—When RCA Victor decided to test 
new radio sets for changes in temperature, humidity, and altitude, they called 4 
way Express, shot the box out of Camden on the regular cross-country 
Above it is shown as part of a shipment from Oakland, bound for Manila 


it came back, all the way by air. 


Total distance, 21,270 mi. 
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Rockefeller Building, Cleveland, O 


ROCKEFELLER BUILDING 
GETS MODERN HEATING 


Application of Webster Moderator 
Control to One-Pipe System 
Cuts Modernization Cost 


REDUCES STEAM CONSUMPTION 


Cleveland, O.—How a one-pipe heating 
system can be modernized with metering 
orifices and effective central control has 
been demonstrated in Cleveland where 
the 16-story Rockefeller Building and four 
adjacent smaller buildings, managed by 
the T. W. Grogan Company of Cleveland, 
are getting improved heating service at 
lower cost as the result of a Webster 
Heating Modernization Program com- 
pleted in 1934. 

Modernization of the Rockefeller Build- 
ing group and the application of Webster 
Moderator Control, a project requiring 
about two months, was accomplished 
without expensive revision in the piping. 
The one-pipe air line system was re- 
tained, balanced heating being assured 
by the accurate orificing of supply mains 
and radiators. 

An Automatic Outdoor Thermostat reg- 
ulates a single central main steam con- 
trol valve. Modification of the steam 
supply and operation in accordance with 
a definite schedule, is provided by a 
manual Variator in the engineer's office. 

As a result of the modernization, the 
Rockefeller Building is securing balanced 
heating service at minimum cost. 

The modernization program included a 
change to use of purchased steam and 
power in place of a generating plant. 
Approximately 5,000 square feet of base- 
ment space was made available by the 
removal of boilers, engines and gener- 
ators. 

Walter Klie, president of the Smith & 
Oby Company, prominent modernization 
heating contractors who made the in- 
stallation, points out that Webster Mod- 
erator Control has given the Rockefeller 
Building group the assurance of rma- 


nently reduced heating cost without a | 


large capital expenditure. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building address 


WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heatin 
ranches 60 principal U.S. Cities—Estab 1888 
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recently when crates of “beneficial in- 
sects” were sent by air all the way 
|from Hawaii to eat up un-beneficial 
|bugs in Kenya Colony, East Africa. 
|Traveling by airplane from Honolulu 
to Lakehurst, by the Hindenburg to 
Germany, thence by airplane again, 
these de luxe destroyers made the 15,000 
miles in about 10 days 
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New Deal in Fire Policies? 


Some companies cry out that both the 


‘old” Contract 


and the “new” one, 20 years old, are antiquated, jy 
others see danger in revision. 


THERE's a lot of horse-and-buggy talk 
in insurance circles these days. Thirty- 
| One states are operating on a standard 
| fire policy that is 5O years old and seven 
|on a 20-year-old contract (and the latter 
is about as modern as any now in 
vogue). 
| The result is that the insurance press 
|has broken out in a rash of agitation 
for revision, for a streamlined, modern 
policy that would be the answer to all 
| criticism. The state commissioners have 
|appointed a committee to consider re- 
| vision, and this group is now sounding 
opinion. But insurance is an old busi- 
|ness, the old contracts contain safe- 
guards dear to the hearts of many fire 
underwriters, and change will not come 
without a struggle 

So clearly are the lines drawn that 
the state commissioners’ committee is 
carefully sounding all shades of opin- 
ion, and declines to predict whether it 
will ultimately recommend revision 

The argument hinges on the “old” 
|Standard New York Contract, which 
was born 50 years ago, and its offspring, 
'the “‘new’’ New York Contract. Junior 
|now is a lusty youth of 20. Revision- 
| ists (mutual companies are in the van) 
|hold that times have changed, that the 
jold forms aren’t as favorable to the 
public as they should be, and that half 
an eye can see that both are antiques 





But There’s a Rebuttal 


But the standpatters, led by the stock 
fire companies, shout that a fire insur- 
ance contract is not a promissory note 
—that an underwriter can't guarantee to 
| pay a stipulated amount in case of fire 
| without writing in a lot of conditions. 
' The “old” and ‘new’ New York con- 
| tracts, representative stock companies 
contend, embody the necessary moral 
}and physical safeguards. 

Policy clauses which prohibit the writ- 
ing of insurance on a property wired for 
‘electricity are typical of what irks the 
modernists. They don’t like that and 
they disapprove of a dozen or so other 
more or less similar provisions. More- 
| over, they contend that astute insurance 


buyers get riders on 
make them actually 
tracts 

Loose talk,” reply 
panies Most of the 
out, are printed on the 
and are as standardized 
the contract. Moreover 
York form has been th 
in the courts, defining the 1 
the underwriter and 
Change is silly, they 
new” contract, though 
hasn't yet been tested on 
in the courts. 


People May Be Careless 

Those who oppose rc 
admit that their experi 
years doesn’t make them t 
human nature That's wi 
what they call the moral 
the old contract 

For example, that busi: 
suring properties wired f 
Of course they write insu: 
trified properties, but only 
requirements are complied 
are the riders, and they 
spected and approved wirin; 
the underwriters 
ances. If an 
they'll pay for a resulting 
the iron simply burns out 
be paid for. And the cor 
rather put upon to pay off or 
less fires, because insuran 
be much lower if negliger 
indemnified. 

Another old safeguard 
by the opponents of revision 
quiring ownership in fee sim] 
insured. (Riders modifying t 
are allowed only after caretul i 
tion.) And here is the way t 

Take the case of the lessee « 
ber mill who has about run out 
by timber. If he could insure up t 
mill's full value it would | 
cheaper to burn out than mo" 
on into new timber reserves i 
type of objection is raised to writing 
insurance on mortgaged prop 
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ful examination of the prospec: | 


alihol er’s ethical and financial 
boils down to this: Can 
nterests—stock and mu- 
state commiussioners, at 
and insurance buyers 

line on a new standard 
And will sufficient states adopt 
really uniform contract ? 
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ex California this week-end 
ebrates arrival of the first 
f power from Boulder Dam 
es in Los Angeles which 
trical parade and speeches 
al dignitaries emphasizing poten- 
- of the event to the industrial 
ral future of the area. 
ical industry of Los Angeles 
pending on the celebration to 
qulate interest in “things electrical,” 
italizing on it by holding an Elec- 
Age Exposition in the Pan-Pacific 
Los Angeles, Oct. 10-18 
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a joint enterprise of all branches 
, the show is designed to 
sales of electrical appliances 
illy in the domestic field. 
bits are aimed at the public 
at dealers and technicians 
ulated to interest visitors is 
cllophane house with wiring and 
onections visible through transparent 
Industry engineers are trying 
tanew method of overhead lighting 
: the show, using flexible glass fabric 
liffuse light from 180 ceiling fix- 
. Purpose is to get greater bril- 
ace On the exhibits while eliminating 
sh glare from unshielded lights. A 
r scheme of silver and green reflects 
nination onto the auditorium 
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n Francisco, which includes a de 
| pictorial presentation of the vari- 
ohases of the development. 
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Guaranty Trust | Company 


of New York 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 
BRUSSELS 


LONDON PARIS 





MAIN OFFICE 
140 Broadway 


LIVERPOOL 





MADISON AVE. OFFICE 
Madison Ave. at 60th St. 
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Condensed Statement, September 30, 1936 





RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers 
Bullion Abroad and in Transit 
U. S. Government Obligations 


Public Securities 


Stock of the Federal Reserve Bank 


Other Securities 
Loans and Bills Purchased 


Items in Transit with Foreign Branches 


$ 439,797,700.91 
10,911 ,393.00 
750,329,192.17 
52,000,813.78 

7 ,800,000.00 
25,324,141.12 
603,577 ,723.80 
5,450, 155.67 








Credits Granted on Acceptances 27,457,244.60 

Bank Buildings 13,345,558.39 

Other Real Estate 477,933.63 

Real Estate Bonds and Mortgages 2,345,452.93 

Accrued Interest and Accounts Receivable 14,197 ,072.38 
$1,953,014,382.38 

LIABILITIES 

Capital. : $ 90,000,000.00 

Surplus Fund . . 170,000,000.00 

Undivided Profits . 8,070,734.80 





Dividend Payable October 1, 1936 


$ 268,070,734.80 


Miscellaneous Accounts Payable, Accrued 


Interest, Taxes, etc. 
Acceptances 
Less: Own Acceptances 
Held for Investment 





Liability as Endorser on Acceptances and 


Foreign Bills . 


Agreements to Repurchase Securities Sold. 


Deposits . . 
Outstanding Checks 








WILLIAM C. POTTER, Chairman 





2,700,000.00 

) 27,332,489.67 
$39,464 ,439.12 
12,007,194.52 

27,457,244.60 

6,778,035.00 

1,419,450.00 
$1,599,850,218.51 
19,406,209.80 

1,619,256,428.31 

$1,953,014,382.38 
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SALES TERRITORIES 


Under 


YOUR 


Thumb... 


when you use 


AIR EXPRESS 


2500 miles overnight 


It gives you coverage and distance at a 
nod of your head. Air Express reaches 
215 key cities in the United States and 
Canada directly overnight; and 32 
Latin-American countries beside. With 
23,000 Railway Express offices surround. 
ing the key junctions the whole conti- 
nent’s yours for quick sampling and 
new offerings to buyers and salesmen 
anywhere. The farthest by next morning, 
the nearer-bys in merely a few hours. 
% Quick pick-up and delivery, 
door- to-door, without extra 
charge in all cities and prin- 
cipal towns. 
* Low, economical rates. 
* One waybill. One organiza- 
tion. One responsibility. 


Phone any Railway Express office for 
service and information. 


AIR EXPRESS 


DIVISION 
RAILWAY 











Is it your turn to 


be generous? 


Pane ee 
arents are 
proud. If they must be de- 
pendent upon you today 9 
probably it because they 
were generous to a fault when 
you were younger. Make it 
easier for them with a retire- 
ment income for life, arranged 
the John Hancock way. Even 
a few dollars a month they can 
call their very own can make 
a substantial difference in their 
outlook on life. Let us send 
you our booklet which tells the 


retirement pt ° 


is 


Lire nsunance Fe Couram 


oF Boston, Massacnuseris 


Joun Hancock Inoqurry Bureau 
197 Clare n Street, Boston, Mass. 
Please send me your be _— “Me 
All Your Tomorrew: 


ney For 


Name 
Street and No. 


City 
8. W. 10-36 
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volume of work 
too few skilled clectricians 

A survey of the contractors in 36 
cities with an aggregate population of 
22,000,000 has just been completed 
by Electrical Contracting It clearly 
shows that, if the present improvement 
volume 


picking up, there are 


continucs, the 


will 


construction 


shortage of dependabl wircmen 


become acute 

The trouble is the lack 
of helpers, because few men have been 
trained in the last five years. Also, 
ther« almost no young men now in 
training. And where there still are 
unemployed wiremen available, they 
are mostly second-grade men. Many 
contractors, therefore, are working all 
journeymen crews, which puts the 
cost up 
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Insurance Bought Blind 


Survey of 667 insurance buyers shows hit-or-p 


methods and inadequate coverage. 


Lack of contag 


with companies is main cause. 


BusINESS men are making a sloppy job 
of their insurance buying. Despite the 
large amount of money spent and the 
vast interests involved, the protection of 
the insurable risks of business and in 
dustry is being generally handled on a 
hit-or-miss basis. It is wasteful both 
through inadequacy of coverage and un 
necessary expense 

The insurance companies have been 
partly to blame. Most of them sell 
through brokers, and brokers have often 
been of companies more than 
representatives of buyers. In many 
cases, neither the companics nor their 
brokers have adequately educated their 
buyers as and value in- 
Surance 


agents 


to the use 


Reports from 667 Firms 


These facts are uncovered by a survey 
of the insurance-buying habits of in 
dustry and business, just completed by 
the McGraw-Hill Publishing Co. This 
field study embraced 667 firms in 7 
cities, in 15 states, including companies 
all lines of manufacturing as well 
wholesale and retail business. In terms 
of annual premiums paid for insurance, 
they ranged in size from one industrial 
company that spends $1,800,000 a year, 
to retailers that buy but $100 
About 20% were large com- 
and the rest medium or small 
were wholesalers and re- 


down 
worth 
panies 
About 
tailers. 

An average of 17 different kinds of 
insurance risks were reported by the 
larger companies as having been 
covered. The small retailers rarely 
average more than five. In no case, how- 
ever, docs any company report a com- 
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7 ype of Risk 
Fire 
Workman's compensation 
Public liability 
Automobile—liability and pr 

damage 
Automobile 

nado 
Burglary 
Fidelity (theft by 
Boiler explosion 
Sprinkler leakage 
Plate glass 
Automobile 
Wind, 
Machinery 
Group life 
Shipments 
bonds 


hire, theft, and ¢ 


employees) 


colliston 


tornado, and flood 


healt 


lost or damaged 


accident and 
Surety 
Lise and occupancy 
Riots, 
Life 
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orld's Largest Boiler Unit 


from this giant, to boiler and stoker units of 25 hp— 


the CE line meets all 


steam requirements 


The mammoth steam generating unit shown 
at the left, now under construction in CE 
shops, will be the first in the world to be 
built for an output of 1,000,000 Ib of steam 
per hr. When operating at this rate it will 
burn about 46 tons of coal every hour. A 
turbine-generator large enough to utilize its 
full capacity could supply the light and 
power requirements of a city the size of 
| Cincinnati. 

ma) | The small boiler and stoker shown below 
YY ] T | represent the other extreme of CE installa- 
tions. Such units are available for capacities 
as low as 25 hp. From this point up to the 
highest capacities required, CE Boilers, 
Stokers, Pulverized Fuel Burning Systems 
and related equipment constitute the most 
complete line in the industry. 

Whatever your needs you can buy CE 
equipment with confidence that it will be 
right for your conditions, that it will perform 
dependably and produce your steam require 
ments at minimum cost. Take advantage of 
CE experience when planning your next 
installation. 


h it-Or-mis 
of con 






A—BURNERS (4 pulverized coal burners are 
located in each corner of the furnace). B—FUR 














. NACE (Dash-dot lines indicate water tubes with 
294 which all four walls are lined). C—BOILER 
23 D—SUPERHEATERS (Steam leaving boiler 






passes through superheater tubes where temper 
eture is raised). E—~ECONOMIZERS (Combus- 


tion gases leaving boiler pass over economuzer 


Typical CE’ installation for small boiler 
plants—factories; office, hotel, apartment 
and institutional buildings; warehouses, ga- 
rages; laundries; dairies; greenhouses, etc. 
The range of CE installations may be judged 








tubes and raiuse temperature of water which 
enters t through these tubes). F—AIR 
PREHEATERS (Gases after leaving economiz 











212 ers pass through ai preheaters, giving up remain from the fact that 1000 units of this size 
a ing re verable heat to combustion air on way to , e = 
furnace under pressure of forced draft fans [G} would have about the same er red 







large CE Unit shown. The drawings indicate 


Gases are discharged to stack through induced 
relative sizes of the two units. 


draft fans [H]) 











COMPANY, Inc. 
ew of front elevation of unit with left half shown in section. Designed to pro- 


1,000,000 Ib of steam per hr at a pressure of 1425 Ib per sq in. and a tem- 
ature of 925 deg fahr, this unit, equivalent in height to a 10-story building, 200 Madison Avenue New York 


il be placed in service in 1937 in the Logan, W. Va., plant of the Appalachian 

~~ Power Company, subsidiary of Amer'can Gas & Electric Company. Canadian Associates: 

ule this unit is the first to be designed for the capacity indicated, there are 

Ye other boiler units in the world capable of producing 1,000,000 Ib per hr. Combustion Engineering Corporation. Ld.. — 
ur of these five units are CE installations. . 
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and the ofhcial of the company re- 
sponsible for handling  imsurance 
policies. In one organization he may be 
the treasurer, in another the secretary or 
a vice-president or seane department 
head. In a comparatively few, he is an 
insurance buyer without other responsi- 
bilities. In fact, the function is so much 
& routine matter for some individual, 
that the men interviewed for 60% of 
these companies frankly stated that they 
did not want other men in their own 
organization informed as to insurance. 


Point of Weakness 

At present, 37% of these reporting 
companies apportion the cost of the 
insurance to the departments responsible 
for the risk. But two-thirds do not. It 
is at this point of weakness, in prevail- 
ing practice, that the insurance com 
panies are driving, to put insurance 
buying on a sounder basis, where costs 
are allocated, risks classified, and 
policies analyzed by the department 
executives concerned. The purpose is to 
develop latent opportunities-to increase 
coverage, reduce the number of policies, 
and with the help of engineering advice 
and service from the insurance com- 
pany, reduce hazards and improve oper- 
ating practice and economies. 

All this leads directly toward the 
education of more executives in each 
Organization in the economics of in- 
surable risks and insurance buying. 


But apparently the surface of their 
attention is not yet scratched. Some 
66% of these insurance buyers who 
have just been interviewed, however, 
are eager for more information as to 
how they may reduce their insurance 
costs, improve their coverage, and cut 
down operating expense. 

Boil it all down and it becomes plain 
that many imsurance companies today 
are not now well enough known to 
corporate insurance buyers to make 
ethcient selling possible. And business 
men are not yet close enough to the 
insurance companies to have an in- 
telligent understanding of this need for 
the variety of policies offered. But the 
mutuality of interest is so clear cut that 
they ought not to have much trouble 
getting together, if the insurance com- 
panies will find a way to capture execu- 
tive attention and properly relate insur- 
ance costs to operations. 


Sane Sizes 


Garment makers are working 
with government on new ways 
of measuring women’s dresses. 


WASHINGTON (Business Week Bureau) 

Aided by leading dress distributors, 
the National Dry Goods Association, 
the General Federation of Women's 
Clubs, and the Bureau of American 
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KOPPERS and he Painted Yage 
~~ 


Many of the beautiful colors which are now 
possible in printing are obtained with dyes 
made with Koppers Benzol, Toluol, Xylol and 
Naphthalene. Koppers supplies large quanti- 
ties of Phenol for the preservation of inks. 
Koppers Solvent Naphtha is a source of 
coumarone-indene resins which are hardening 
agents for printing inks and lithographing 
varnishes. Koppers Lampblack Oil is used in 
the manufacture of lampblack for inks. 


Koppers Cresylic Acids are ink pad preserva- 


tives and solvents. 


KOPPERS 
TAR AND CHEMICAL DIV 
L 


I 
PITTSBURGH, PENNSYLY 


1. Tarmac for Roads 2. Roof- 
ing Materials 3. Waterproofing 
Materials 4. Bituminous Paints 


C oO M P A N Y 5. Creosote for Wood Preserva- 
SION 
ANIA 


tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches 





BY MONTHS 
chart the Business VF ee! 
as well as by weeks. For 


Some b 


issue carried a table <h 
figures (averages of the 
the way back through Ja 
then another quarter h 
record is 
figures for the last two , 


shown above 


Home Economics, the | 
ards is preparing to pro 
standards of measure! 
dresses, from the 

up and down. 

These standards will ! 
of shoulder garments 
dresses, and will prov 
for manufacturers of 
dren, girls, juniors, mis 
Later on, when the 
have been satisfactorily 
standards are to be 
benefit of the mere ma 

Already the burea 
standards for dress patt 
wear, hosiery and boys’ b 
on waists, shirts, and 

This whole project » 
by the Associated Ki: 
Manufacturers of Ai 
started the job of coll 
methods of measuring 
and tolerances for kn 
Other associations and le 
the garment field are n 
terested. 

Methods of procedur 
virtually the same in all 
With the cooperation of 
Bureau of Standards has 
necessary data. From its 
tentative standards have 
and submitted to the man 
consideration and _ revisi 
standards are then submitt 
tire trade, to distributors 
consumers. When finally 
all parties concerned, they 
gated as the commercial s 
guiding the manufacturer 
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No Explosives... 
How Much COAL? 


shout coal, America would be 
.-j put for an adequate supply of 
aru ps ~ - 
But without explosives, the 


« supply would be scant indeed. 

realize how complex are explo- 
ves pr ‘blems in coal mining. Yet 
las manufactures 20 different ex- 

\- ves—each specially formulated 
r coal blasting. 


ew 


the mouijilmmtlere is a typical Atlas contribution 

modern pre duction methods a 
stribution that is vital in low 
st production of properly mined 


-ATLAS 


POWDER COMPANY 


Wilmington Delaware 
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oo Many Re-Dressings - 
'sTry MALLORY 3 Metal” 


.is acommonplace, and a common sense, 
ark heard in hundreds of industrial 
nts where quickly-mushrooming copper 
lding tips cause expensive delays for 
dressing. 

hen properly water-cooled, Mallory 3 
rms | will out-last copper three to twenty 
ly i « Because of its great hardness, this 
uarkable alloy resists “mushrooming” 
aremarkable degree. It is an electrode 
rial suited to the hard, long runs of 
tremely high production. 

ory engineers will welcome the oppor- 
uity of aiding you in the profitable appli- 
ion of improved welding methods and 
terials in your plant! 


‘ R. MALLORY & co., Inc. 
NDIANAPOLIS INDIANA 


Cable Address—Peimatio 
ARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 




















‘New Products 


New things, new designs, new 
packages, new manufacturing 
and marketing methods. 





In asking further information on 
new products or submitting data on 
newer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave. 











BurGcess Battery Co. has placed on 
the market a new line of Range Finder 
flashlights The bulb on these flash 


lights is automatically centered in the 
reflector, and a thumb-controlled adjust- 
ment for focusing, just forward of the 
on-and-off switch, allows the light to be 


carried and focused with one hand 


STATLER HOTEL at Boston 
drinking glasses for room guests as an 
advertising medium Each 
wrapped in cellophane which 
the printed legend that the glass has 
been “‘Sterilized for your protection 


IS using 


Is 


glass 
Cafrics 


and adding that this is another Statler 
innovation 








| 
| 








THE Raymond bowl mill is announced 
by Raymond Bros. Co. for use in grind 
ing coal and direct firing rotary kilns in | 
cement, lime, and dolomite plants. It | 
has automatic feeder with variable | 
speed control, special adjustment for 
maintaining constantly the desired de 
gree of fineness, and is designed for 
continuous service. 


MopINE MANUFACTURING Co. displays 
a new line of convectors that be | 
supplied for either concealed, recessed, 
floor, or wall installation. They are of 
all-copper construction with copper fins 
permanently bonded to scamless copper 
tubing. Tubes are staggered to promote 
drainage and ventilation, while th« 
corners of each unit, all around, have 
heavy copper retainer strips to protect 
them against damage and retain the 
original efficient spacing of tubes and 
fins. 


can 
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PLASKON 





DISTINGUISHING BETWEEN BEERS 


Behind your favorite bar (sk), you 
may have noticed recently the 
blooming of plastic faucet knobs on 
beer taps. This is in conformity with 
a law passed by the State Liquor 
Board compelling beer manufactur 
ers to provide visible identification 
of the beer being sold from every tap. 

To identify and to suggest by color 
and quality the superiority of their 
more expensive White Label Beer, 
Trommer chose solid white Plaskon 
knobs. Equally potent reasons for the 
selection were Plaskon’s permanent 
color and smooth surfaces (bar- 





keeps objected strenuously to the 
sharp edges of metal markers first 
tried out). Sanitary appearance and 
easy cleaning were other favorable 
characteristics. 

You may be looking for a material 
to make quality emblems, medal 
lions, plaques, and special advertis 
ing displays. Our point in present 
ing the Trommer emblem, which is 
manufactured by the American Em 
blem Company, is to make clear that 
where quality and appearance are 
primary considerations, Plaskon is 
ideal for small and large plastic ap 
plications. We invite your inquiry. 


PLASKON COMPANY 


INCORPORATED 
2115 SYLVAN AVENUE 


TOLEDO, OHIO 


CANADIAN AGEN: 5, CANADIAN 
INDUSTRIES LIMITED, MONTREAL, P. Q 
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A TOWER OF STRENGTH 


Commercial 


Banking 


BANKERS TRUST 


COMPANY 
16 WALL ST., NEW YORK | 


FIFTH AVE. at44tn ST. 57THST. ATMADISON AVE 
LONDON: 26 OLD BROAD STREET 


| Was 


South Africa Wants to Se!] 


Impatient wine and grape producers way} 


a Mar 


| here quickly; we want friendly negotiation, with 
| good customer. Trade 


SOUTH AFRICA is in the midst of a 
boom. Gold, the country’s most famous 
export, still has a wide market. Wool 
is in good demand. The diamond mines 
are about to reopen. 

Not all South African farmers, how- 
ever, are happy. Those who raise fruit 
would particularly like to extend theit 
markets 

This accounts for a trade dispute now 
raging which threatens American busi 
ness, but which is likely to be solved 
before long by diplomatic negotiations 
between the governments in Cape Town 
and Washington 

Trade figures in both capitals reveal 
that the United States ships nearly $14 
worth of goods to South Africa for 
every $1 worth of South African prod 
ucts coming directly to the United States 

South African wine producers are 
organized. They tried to break into the 
United States market when prohibition 
repealed, but without 
Americans drink very little wine, com 
pared with consumption of hard liquor, 
and have a fancy for European brands 


SUCCOCSS 


Treaty Leaves Door Open 


There is no barrier against South 
African wines. In fact, they receive the 
same tariff treatment that French wines 
do even under the new treaty with 
France, for Washington carefully nego 
tiated that treaty on the basis that its 
benefits would extend to all nations un 
less they had broken off “tariff rela 
tions’’ with the United States. This is 
now true of Australia. 

The fresh grape growers are almost 
as bitter over their inability to sell in 





the United States. This ban dates back 


“— 
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Last steps in crating a big shipment of Gar Wo 


hoist and steel dump truck body assemblies are shown, as the Detroit fa: 


the job under the watchful eve of Walter Coxon 


(right) director of ‘ 


Ltd., South African buyer, and Robert J. Grow (left) of Gar Wood sales de} 
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ught Cut Canning | 


cyrvey shows that vegetable and 


» nacks are below normal. 
fruit packs @ | 


ners are beginning to 
ige they have suffered 
The National Canners 
Washington 
and expects the total | 
ble and fruit pack will 
the totals for last year, 
below the averages for the 
The situation in brief 


a Mar 
tions wit 


. giCAN 
t ~ettlem 


rhe 


has just | 


i—corn, peas, and snap 
not crops and pack only a 
average. 

vegetables and 
ne of the worst years on record ; 
k may be only half of last 


ULN Survey 


some 


Delaware, and Mary- 
up to the average. 
Qurk territory—bad crop failure; 
ick but small. Tomato pack ts 
| at 500,000 cases, or 209% of 


Kentucky and ‘Tennessee — badly 
pack 35% to 40% of normal 


idwest Hard Hit 


Ohio southern Indiana—severe 
mage; less than half the normal crop 
be | sted. The northern sec- 


those states are reported 

lition than the southern. 
riest year on record; cen- 
ns of the state report less than 
the normal crops of peas and corn, 
the northern section will pack 
lerably less than half the average 


i—almost total crop failures in 
1d western sections, while 
ral and the northeastern corner 
will harvest fair crops. 
nsin—pea crop in this, the 
st pea-canning state, is held as large 
last year Ss. 
Minnesota—pea harvest 60% of last 
$. 









est Better Off 


Generally speaking the Western sec- 
ins of the country are in fairly good 
tape and the pack in those sections 
li be about normal, except the pea 
ack in the Northwest, where the acre- 


+ planted is reported to have been 
. vord-breaking, with resultant large 
tops and anticipated large pack. The 
[ wional figures on asparagus, now in 
from California, show that al- 
st 3,000,000 cases had been packed 
lose of the season; this is slightly 
be wove the average. 

The bulk of the fruit pack is made 
ood hydrath Washington and Oregon where the 
actors _ aditions have been fairly good, and 
Cay 





truit pack is expected to be about 
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FOR LIFE SAVERS 


is Sturtevant Air Conditioning 


AVE you ever met a“ sticky” Life Saver 
Fruit Drop? Of course not! For Life 
Savers, Inc., Port Chester, N.Y. have made 
certain that this famous candy will get to 
you hard, “handleable”, and palatable... 
by cutting, packing, and wrapping these 
ideal air conditions. 


confections under 


A Sturtevant Air Conditioning System... 
engineered and installed by Cooling and 
Air Conditioning Corp., division of B. F. 
Sturtevant Co.,... maintains these condi- 
tions. Its use assures a better product, 
facilitates wrapping, prevents spoilage and 





production delays... saves money. 


Scores of well-known names in industry 
are served by Sturtevant Air Conditioning 


Merely a few of the Libbey 
Owen-Ford, DuPont Rayon, Philip Morris, 


many are 


General Cigar, Crowell Publishing, and 
Caleco Chemical 
B. F. STURTEVANT COMPANY 


Main Office: Hyde Park, Boston, Ma 


Sales Offices in 40 Cities. Plants at Hyde Park, Mase.; 

Framingham, Mas«.; Camden, N.J t, Wie. 

Berkeley, Cal.; Galt, Oot. B. F. Sturtevant Company of 
Canada, Lid. Calt, Toronto, Moatreal 


Sturtevar 


urievan 


AEG. Vv. &. PAT. OFF 


Me 
- - ——— 
——oooOoOoOo 





WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT <e) 
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You Sell It Today— 
ERIE Delivers It Tomorrow 





< 
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@ “Immediate Delivery” 


is the buy-word of 1936. 
And immediate delivery 
is what you get when you 
ship via Erie. 

With a mammoth fleet of 
freights operating on the 
fastest schedules, Erie 
brings you closer to your 
customers. Every Erie 
man bends himself to 
the creed—"“the freight 
must go through—safely 
—and on time.” 

When delivery makes the 
difference between get- 
ting and losing an order, 
call on Erie to help you 


clinch the sale. 





| world that it 


IN five swift moves during the last few 
wecks, Tokyo has made it plain to China 
and to the world that its “manifest des 
tiny’ in Asia ts going to take it far be 
yond Manchuria and “North China 

Japan has aggressively entered the 
Yangtze valley—center of British and 
American investment and sales activities 
in China—and brought the coast of 
southern China under the dominance of 
the Japanese flect, working from a bas« 
in Formosa 

Japanese landing forces are ashore at 
Pakhoi, only a few miles from France's 
rich oriental colony—Indo-China. Ma 
nila is only 700 miles away 

Six Japanese were murdered in 
Chinese territory during August and 
September. Tokyo has made an issue 
of each case, has landed troops at 
Shanghai, Hankow, and Pakhoi In 
Chengtu—famous old interior city where 
the Nanking government is suspected 
of making preparations for a strong- 
|hold to which it can retreat in case 
| Nanking eventually suffers the fate of 
Peiping—the Japanese are insisting that 
they be allowed to reopen their con- 
sulate, so they can watch developments 

Until Tokyo received Germany's 
Pacific islands as a mandate, Formosa 
was Nippon’s southern outpost of em- 
pire. Now, with islands scattered 
south and east for thousands of miles 
Formosa has been made a control base 
for the empire of the southern Pacific 





Smuggling Their Way In 

Only 160 miles away is the Chinese 
province of Fukien. Chinese officials 
have protested for more than two years 
that the Japanese are smuggling goods 
into China from Formosa. The situ- 
ation parallels what is going on around 
Tientsin in many ways, though there 
has as yet been no move to create an 
autonomous area. Japan's fleet car- 
ried on impressive war games in these 
| Formosan waters a month ago. 

There is no mystery about Japan's 
policies. Tokyo has frankly told the 
intends to dominate af- 
fairs in the Far East. 

Japanese business follows the army. 
The present surge of Nipponese em- 
pire-building started in 1931 when the 
army started its active campaign to an- 
nex Manchuria. The Shanghai _inci- 
dent was nothing but an audacious trial 
balloon to see what the other powers 
would do. It took only a short time to 
discover that they would do nothing 

Nippon has four methods of attack: 
direct conquest, as in Manchuria; crea- 





tion of Japanese-controlled regions, 





Japan Says, “Move On” 
Business men of other nations now have 


ing of Japanese intentions to crowd them oy J 
Orient—all of the Orient. 


& plain yay 


free ot 
as in Hoy 
all of ‘Nort! 


intimidation 


completely 
crnment 
and in 
future; 
of Japanese repres 
crnment or creatior 
nese garrisons 

terests, as at Shan 


} 
UU, 


and finally thr 
sometimes 
and 
South Seas 

Practically all for 


ariven out ol 


and 


sales investn 


been 
mines and its indust 
veloped as Japanese-c 
lies. Its retail trade 
monopolized by new 
As tar as toreigr 
Manchukuo 


pon 
cerned, 


Economic Conquest 


In North China 
autonomy remains, [ 
move can be taken wit 
of Tokyo. A year of 
completely broken tl 
financially, and cut it 
tariff control of Nanh 
capital has bought cont 
tile industry; cotton is 
under the supervisior 
agronomists new fa 
surveyed by Japanes« 
equipment ror existing 
from Japanese shops 


With the 
getting into the rest of ‘ 


same techr 
is to create and control 
which will buy the prod 
factories. China alone 
Japan, and the only inte: 
Britain, the United St 
Soviet Union—whose 
cooperately, could stop 
shown no signs of acting 
It should be perfectly p! 
tives who do business in 
who draw their raw mater 
part of the world that 
not far away. China has 
tant raw materials, but 
population of more than 
can absorb most of them 
Any nation which will dar 
Japan has dared to contro! 
will think next of controlling t 
materials essential to its ind 
land’s East Indies, France's Indo- 
Britain’s Malaya and Australia, an 
Philippine Islands could s 
pan’s factories with tin, rub! 
leum, sugar, tobacco, coal, an 
oils. Business needs to plan 
this in mind 
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Business Abroad 


Italy needs foreign credits, so joins the stabilization 
group of creditor countries, leaving Germany in com- 


plete isolation. 


Wealthy Italians are forced to sub- 


scribe to new “‘victory loan.” 


SFCOND thoughts on last week's devaluation and tariff developments have tem 


pered the first exaggerated dreams of its immediate value to business. 


There is 


reason for optimism, but it must be tempered with a full realization of the numer- 


ous problems ahead. 


While the franc is being maintained easily within its prescribed range, the 
British pound is sagging toward its old gold parity of $4.86 and causing dealers in 
some commodities to postpone extensive buying in the big British markets until 


it is known at what level it will ulti- 
mately Important executives in 
Britain talk of a pound as cheap as 
$4.75, but international leaders doubt 
if London would risk further dollar de- 
valuation to force sterling below its old 
parity. ; 


settle. 


Lira Drops to 5\4e. 


Italian devaluation of the lira to its 
one-time parity of 5}¢ restores its tie to 
the dollar and gives important political, 
if not financial, support to the new 
monetary triumvirate. 

Czechoslovakia followed closely with 
a fresh devaluation of its currency 
which brings it in line with the new 
move in France and Italy, where it has 
important political and economic ties. 
Poland, Austria, Hungary, and Yugo- 


Sothelman 
Canadian farm co-ops 
in every Canada _ report 
flourishing business, with new records on 
the way in total sales fer the year. This 
picture is of a poultry pool headquarters 
in Eastern Ontario, with one of the mem- 
bers box-packing chickens for shipment. 


POULTRY POOL 


province of 
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slavia have not announced their 
course. 

Germany is holding out, but the 
steady rise of stock market prices in- 
dicates that the public still believes that 
Dr. Schacht will soon be forced to bring 
the mark into line, though even then 
it will still be impossible to allow the 
free international movement of capital 
and foreign exchange. For the present 
it remains in complete isolation. 

Belgium devaluated its currency 28% 
more than a year ago, and then returned 
to a fixed gold standard. Since that 
time, business has improved, and the 
country has been relatively prosperous. 
Now. with the 34% devaluation of the 
franc, the 41% cut in the lira, and 
other international readjustments in line 
with this important group, Brussels may 
be subjected to pressure and forced to 
make a second adjustment of its gold 


value 


yet 


To Provide Cheap Food 

Tariff cuts made in France, Switzer- 
land, afd Italy cannot yet be claimed 
as a significant beginning toward a gen- 
eral constructive lowering of tariff bar- 
In every case, foreign trade will 
be stimulated in a limited number of 
items, but because the move was made 
in each case primarily to reduce the cost 
of living at home by lowering duties 
on imports of food necessities, it must 
not be credited for more than this 
Secretary of State Hull's reciprocal trade 
agreements, few as they are and limited 
in scope and results, remain the world’s 
outstanding project to reduce tariffs on 
a broad scale 

Mussolini's devaluation of the lira, 
with the supplementary legislation low- 
ering duties and imposing an Ethiopian 
“victory loan” on property owners, is of 
greater political than financial signifi- 
cance 

In spite of the enormous victory 
parades and the boost to Italian morale 
from the new conquest in East Africa, 
the Duce is in a tight spot. He still 
refuses to reveal how much Italy spent 
and how much gold was drained from 
the national coffers to realize his colo- 
nial dream. So far there is no return, 
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Spain Ha. 
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Spain, capa! 
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mobiles? With the 
deposits which the 
allowed us to 
Against this there ar 
for cars being delive: 
emment 

“We shall be abl 
another two months 
parts on hand. But we a 
part of our time to th 
of war materials, and 
latter, a part of our bes 
at the front with specia 
Every week we send ¢ 
government a detailed 


draw 


activities.” 

When asked what th 
intended to do when 
of supplies are exhaus 
lonian replied 

“Obviously we we 
produce any longer 
why we have proposed 
ernment a plan for 
national automobile ind 








though the cost of p 
region is in itself a 
tinuing drain on the 
months ago he attempte 
eign loan in markets 
the Italian population 
The scheme failed N 
needed desperately to d 
and to pay the goverr 
home until it begins to 
from the African ventur« 


Rome Courts London 


The fact that Italy di 
from the League of Natior 
old Ethiopian delegation 
and recognized; Rome's 
when Hitler courted foreig: 
against the bogey of Con 
now Mussolini's prompt alig 
France, Britain, and the Unit 
all indicate that Italy is 
enough in need of cash to f 
British antipathy 

The Johnson Act prevents t! 
States from making a loan 
long as war debts remain 
Britain’s government-control! 
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excluded both Italy 


s rip! 

any along with most other 
many, € ; 
horrow ers. But informed 





r Lon n are already predict- 
ant ‘ f Britain will have ex- 
. ~ ‘ue most essential concessions 

A we regarding Mediterranean 
‘ m tora loan. A deal with 
. low. War lebts are 
some time this winter. 
the way for some sort 
it for Europe 








Pay the Bills 
od development in Italy proves 


« 4 


‘ccolini is pinched. Hidden away 
ie of decrees aimed at keeping 
sag n f living from rising sharply 
44 Dour . the devaluation (including a 
: n on rent increases, and 
“aia vol board to freeze utility rates and 
prices), was a demand that all 
of real estate be forced to invest 
vernment bonds up to 5% of the 
Paper credig of their property. 
; supplements a tax on all profits 
2 6% and indicates both the 
vial straits to which Italy is re- 
to maintain its huge military ma- 
he : “ “4 and troublesome new colony, and 
Dairs - w that a fascist dictatorship han- 
est workers 7 its affairs at home. 
al automobiles ly will benefit from devaluation by 
taloniag » its industry—especially textiles 
the shipping services fresh com- 
strength. Whether or not a 
¢ lira with a lower value than the 
a lira is continued, Italy should 
tmore tourists now, 
ains to be seen whether all 
This explains ness will recover rapidly enough to 
d to a Italy to remove its foreign trade 
reat fa exchange barriers. -Until Mussolini 
ions his dream of complete self- 
y and is able to counterbalance 
il military and colonial expendi- 
with a return on his investment, 
a) jwill be able to cooperate in only 
. uy way in plans for broad inter- 
pnal business recovery 


wr East 


apan boosts ship building pro- 
ram with government subsidy. 
Brazilians place orders in Japan. 


has revealed more details of its 

national shipping policy. The two 

gh t uners for the Nippon Yusen 

aS Pres b's Pacific service will be 24-knot 

1 silen s of 26,000 tons. They will be 

gn sympat ltgest vessels built under the new 

in a program, which will be com- 

gnment «i with the aid of a ¥22,000,000 
ited States tment subsidy. 

‘esperatelthe building of tramp freighters will 
ncouraged with a subsidy of 
000. In addition, the Japan 
estrial Bank will be allowed to in- 
Bsc the capital it has been allowed 
4d to shipping interests from 
0,000 to ¥100,000,000. 
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THE TIME TO INSTALL 


MODINE UNIT HEATERS 
és night now! 


Have you forgotten last winter? Below-zero mornings... how slowly 
your building warmed up... those drafty spots that were alweys cold. 
And the fuel bills— wow! You swore you'd never go through another 


winter with that old heating plant. But you'll be in the same fix this 
winter — unless... 


By modernizing with Modines your factory, store, or office get both 
sufficient and more efficient heating . . . faster . . . and cheaper, 


Heat where you want it... delivered downward from Modines over- 
head...directed to exact zone where needed. No frigid floors. Warmth! 
Comfort! Even temperatures everywhere in the room. Heat when you 
want it... immediately you turn on a Modine. 


As supplementary heating a Modine unit or two, strategically located, 
kill cold spots or drafts near open doors. 

Modines save 13'4°% to 25°) and more in fuel costs alone: eliminate 
repairs on old system. Modine patented direct pipe suspension makes 
installation costs far lower. That's why more Modines are sold than any 
other unit heater. Write for new Catalog 236. 


MODINE MANUFACTURING COMPANY 
1220 Seventeenth St. Racine, Wisconsin 





ame SEE | MF 


OL 


HEATING, COOLING AND AIR CONDITION! 
FOR INDUSTRIAL, COMMERCIAL AND DOMESTIC. 



















The present government at Tokyo has 
also provided in the current budget for 
next year for a “Plebians’ Bank” which 
will make small loans to salaried people 
at low rates of interest. 

Capital of ¥10,000,000 will be pro- 
vided by the government. Salary earn- 
ers may borrow up to ¥1,000, without 
security, at interest likely to be fixed at 
34%, in contrast to rates running up to 
70% demanded by professional lenders 
The bank will pay no dividends, will 
be exempt from taxation. Expenses will 
be borne by the government. 

Arrival of the Brazilian Economic 
Mission in Japan has stimulated inter- 
est in South America. It is reported 
that Brazil has placed an order in Japan 
for ‘cotton spinning machinery worth 
about ¥200,000. The Brazilians are also 
reported to have placed orders for 
¥5,000,000 worth of railroad equip- 
ment. Part of the payment will be in 
cash, and part in Brazilian products 

The Japanese lumber market is steady 
and prospects are favorable for Amer- 
ican softwoods during the balance of 
the year. 


Great Britain 


Stocks boom. Wholesale Christ- 
mas buying starts early. Labor 
backs rearmament. 


LONDON (Cable)—-The business _at- 
mosphere is steadily optimistic, with 
improved trade figures now reinforced 
by Christmas orders which are gener- 
ally larger than last year. 

The general spirit of the Labor party 
conference, which was held in Edin- 
burgh this week, was strongly pro- 
armament. This caused an immediate 
upward trend in stocks of industries 
catering to the rearmament program. In 
addition the program is being speeded 
up by the government. 

Excitement over the foreign situation 
is waning since further developments 
are expected to be gradual 

A boom is anticipated due to revalu- 
ation of existing gold stocks, but it is 
based on anticipation rather than actual 
revaluation. 


Germany 


Food and raw material shortage 


grows acute. Foreigners buy 
stock with blocked marks. 


BERLIN (Cable)—The operation of 
heavy industries continues at high 
levels, but increased anxiety is felt over 
the food and raw materials situations. 
Even the scarcity of iron and steel is 
more pronounced in recent weeks as a 
result of government regulations limit- 
ing the stocks dealers are allowed to 
carry. 

Recent price rises in German stocks 
are attributed now to large buying on 


50 


JAPAN’S V-FOUR—Newest of the baby cars now being produ: 


the small, economical style is very popular, is the Tsukuba. Wj 


it has a V-type, four-cylinder engine rated at 12 hp.. 


with marks blocked 
within the country. While the move 
ment has been checked, it is evident 
that foreigners have more confidence in 
the internal situation than in the pros 
pect that the Reich will be able to hold 
out indefinitely against devaluation. 


foreign account 


France 


Stocks soar as markets reopen. 
Government has scant majority 
behind devaluation move. 


Paris (Wireless) —France is in the midst 
of a post-devaluation boom this weck, 
but business is skeptical how long it will 
last (page 15). 

There is such a demand for stocks 
that quotations On some issues were not 
available until the middle of the week. 
Against the exaggerated lows of Sept. 
15, rentes have risen 25%, bank shares 
50%, and industrials from 50% to 
60%. Here are a few typical quota- 
tions: 

Oct. 5 
9.300 


Sept. 25 
7,190 


Sept. 24 
Banque de France 6,800 
Générale 

d'Electricité 1,310 1,240 
Citroén 130 320 
French Ford 32 
Nord Railway 900 702 18 
Suez Canal 22,950 20,740 20,205 

With the discount rate reduced again 
to 3%, conditions should return to nor 
mal but, with the realization that the 
devaluation program -passed the Senate 
only because 22 anti-devaluationists 
among the Radical Socialist senators ab- 
sented themselves when the ballot was 
taken, there is a growing demand for a 
change in the government. 

A new tariff policy has been formu- 
lated involving a reduction in tariffs and 
the suppression of quotas. Negotiations 
will be opened first with Britain. 


/ ) 
sells for 2.4 


Canada 


Bondholders protest Alb 
arbitrary cut in interest op 
lic debt. 
crease in government reven 


Reco, ery brings 


OTTrawA—Eastern 
policies of the Albert 
ernment its stirred by 
mittee of Alberta 
financial position of ¢ 
report, based on ler 
study, finds the pr 
and fiscally solvent 
its debts. The infer 
vincial government 
its recent arbitrary 
rates on public debt 
interests concerned for 
general credit of the 
ing much of the repo: 
The bondholders’ co 
the province is in a p 
its debts in full and 
pluses in the near fut 
margin between the inc 
ple of the province at 
tures has been increas! 
000,000 in 1934. It 
deficit should not be m 
000, while the government 
a compulsory interest « 
ers of more than $3,00( 
the province to proceed | 
in a way to show resp 
gations. 


Social Credit at Work 


Premier Aberhart of Alt 
ceeding with plans for 
Social Credit system, has 
berta Retail Merchants’ 
assume control of his projected cml 
distribution agency. This agency ™ 
act as a buying and bartering mea 


} the 


Association 
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to be sold at retail. It would 
surplus Alberta — such 
efor manul acturec goods from 
the provinc< The government 
that while retailers in the major- 

rating with the Social 
han, wholesale rs are not and the 
Pld do the work of whole- 


ans Buy Luxuries 
Canadian Credit Men's Trust 
sion says almost every center in 
i< sharing in general business 
;, Improvement is reported as 
i in wholesale and retail trade, 
the lumber and paper industries. 
sales of luxuries, notably 
, are further evidence of re- 
perity 
Peal government benefits by 
erment. Customs, excise and 
tax revenues were up $4,250,- 
for September over the previous 
For first six months of the 
er customs and excise receipts 
$16,000,000, and income taxes 
0. Toronto alone turned in 
$7,000,000 more income taxes 
for the same period of the previous 
ind Montreal nearly $3,000,000. 


mer 


‘Olest Albe 


niterest on 


ernment quarters attribute __re- 
ery brings g prosperity in part to the United 


Ment reven (anada trade treaty, during the 
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eight months’ life of which Canadian 
exports to the United States have in- 
creased 289%. Benefit is felt mainly in 
agricultural ~y livestock, dairy 
products, and timber products, the last 
showing a 50% increase in exports 

Quebec’s new provincial government 
issued a $51,000,000 loan last 
found it oversubscribed almost as soon 
as announced. Average interest rate is 
around 2% and proceeds will be used 
to retire debts on which from 34% to 
54% was being paid. . 

The Ontario Hydro Commission has 
cut rates to municipalities in the Niag- 
ara distribution district by $2.50 per 
horsepower. It will save larger centers 
$100,000 a year each. Premier Hep- 
burn admits the cut results from re 1 
ation of contracts with Quebec power 
companies, 


week, 


Soviet Union 


Moscow expects Soviet steel pro- 
duction to reach 60,000 tons 
daily before end of year. 


Moscow (Cable)—Before the end of 
the year, Russia will probably be 
Europe's biggest steel producer. This 
week Soviet steel plants hit a produc- 
tion high of 50,000 tons daily, and the 
goal of 60,000 tons daily before Janu- 
ary is believed well within reach. This 
would put the Bolsheviks well ahead of 
Germany—present steel king of Europe. 
The demand for such a program came 
from Ordjonikidze in June, but not un- 
til last month did the production drive 
gain real force when competition began 
between mills. It was at the recent 
ferrous metallurgy conference that total 
capacity of existing plants was estimated 
at 70,000 tons daily. Proper organi- 
Russia 


ABOLISHING THE COAL MINER 


zation of labor will permit that output 
without further expansion The pro 
ductivity of labor in the Soviet metal 
lurgical plants ts times lower 
in the United States 
Five-Year Plan in Four 

Heavy industry in general has j 
completed its third quarer ind figures 
show that it is continuing to make s; 
tacular progress Along with the to 


industry and the appears 
assured of completing its second Fiv 
Year Plan in four 
before January 
this will put the Sovict Union first in 
Europe in total volume of industrial 
production Light 
isn't as well off and has made relatively 


railroads, it 
years, which means 
Ihe Bolsheviks cl 


industry, however 


slow progress since 19434 There is 


bound to be an intensification of effort 


in this line in the near future with 
concentration of attention on consun 
ers’ goods 

With the removal of the Canadian 


trade ban against Sovict goods, Russia 
will now ship 250,000 tons of anthra 
cite to Canada annually, to 
the Commissariat of Foreign Trade. It 
is not planned, however, to exceed this 
amount in the near future, and the price 
asked will be the same as that prevail 
ing for other foreign anthracite in 


according 


Canada. Contracts will be made with 
several dealers rather than with only 
one. And no Soviet coal will be sent 
to Nova Scotia, New Brunswick, or 


Prince Edward Island it is stated 
State grain collections in the Ukrain« 
were completed this weck, the earliest in 
history, and are termed to be the most 
satisfactory. Figures are not given, but 
it is intimated the crop exceeded last 
year's. Large wheat exports are not ex 
pected, however, for the present 


has been doing this for some time: mining 


gas, instead of coal, by burning the fuel underground and piping the gas to surface 


tanks. The story 


has been carried to London, where British engineers 


listened to 


technical explanations during the July power conference, and it may be tried out thers 
By the Russian method, air and steam are used in gasifying the coal, right in the 


original seams, after preliminary loosening by blasting. It 
otherwise obtainable can be utilized in this way. 
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Money and the Markets 


Wall St. looks upon the sunrise of monetary goodwill 
and finds it pleasing; up go business prospects and 


up go stocks. 
steel’s strength. 


Industrial news for week featured by 


WARMED to the simmering point by domestic business news, stocks this week 


boiled over as world monetary developments fed the speculative fires 


The 


symptoms of a change of pace were clear enough in the nervous trading fol- 


lowing France's decision to devalue. 


Steam accumulated when nothing happened 


to upset traders’ optimistic appraisal of world affairs, and shortly the lid blew 


off with a resounding bang. 


The net result was the most nearly 
in stock values since the 


vertical rise 
latter part of July. The week opened 
with new highs in both industrial and 
railroad stock averages. Successive days 
saw enthusiasm mounting, trading grow- 
ing in breadth and over-all volume, and 
prices continuing briskly upward. 

Wall St. patently was eschewing all 
but the most favorable interpretations 
of the currency situation. For instance, 
financial circles made much of the state- 
ment by Barclay’s Bank, of London, that 
“a fresh international monetary system” 
may be evolved as a result of present 
cooperation between the major powers. 


Confidence Unruffled 


Somewhat confusing movements of 
credits between London, Paris, and New 
York took a back seat, as did the further 
weakness in the pound sterling. These, 
opined the Street, were the temporary 
adjustments that were to be expected. 
Traders rode high, wide and handsome 
on the bandwagon of international 
peace, goodwill and cooperation. 

As to the weakness in Britain's pound 
in terms of the dollar, it is fairly cer- 
tain that Paris is selling sterling as it 
repatriates some of the capital which 
fled to London over recent months. 
(The latest Bank of France statement 





shows that 7,000,000,000 francs in gold 
have either come home or found their 
way out of hoarding since the devalu- 
ation decision.) Moreover, this is the 
time of year when sterling generally 
eases against the dollar in the settle- 
ment of trade balances. 

Why, however, British gold is flow- 
ing to New York is not equally clear. 
One story is that both London and 
Paris are buying American stocks (and 
France's purchases of securities may off- 
set any present repatriation of capital 
which had come to roost in New York). 
Another argument is that arbitrage in 
the London gold market was bringing 
the metal across the Atlantic. 

Regardless of explanations, these de- 
velopments are attracting some sober 
thought. Those who feel that the many 
stabilization funds can get in each 
other's way, that international coopera- 
tion isnt amy assurance of currency 
stability, are counting more heavily on 
domestic trade improvement over the 
rest of the year and abundant credit to 
support business over the longer term. 

Conspicuous in this week's industrial 
news was stecl. The fourth quarter's 
unfilled orders appear to be the best 
since 1929. Seven blast furnaces were 
fired last month and daily pig-iron pro- 


duction rose to 
August, accord 
sheet mills hay 
to the end of t 
are limited to 
only by lack of 
This rise in 
flects the fact 
panies are just 
volume product 
seems to have 
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running somethin, 
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Metal Markets Firm 
All this industr 


continues to find 1 
kets and favoral 
ferrous met: 
steel. Copper sl 
are believed to 
two years while 
recorded the sixth « 
in domestic refined 
Zinc shipments last 
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With stocks rising as they have ever 


4 since the April spill-out (values of shares 

i on the New York Stock Exchang pre 
nearly $575,000,000 even in Sept 
ber’s cr eping advance) it isnt like 
that a great many largin a nts 
under water Yet talk of low 


gins is always a fascinating top 





Under such circumstances it can't 


be a surprise when rumors of lower 


ever 
Margins crop up. This time it started 
with a newspaper story the end of last 
week and rolled up like a snowball 
Stock Exchange officials once more wer 
reported working on the Federal Re 
serve authorities with the argument that 
lower margins (perhaps 40% of the 
market value instead of the present 


$59) would turn loose immense buy 


~~ 

nd retaj yy ing power and end the thin markets 
€ big g : . which have caused many complaints 
been eX aids. Se - ot 

- angel But Rumors Are Spiked 
ving log a : Underwood & Underwood There was only one thing wrong with 
yLL WORK OUT ONE PLAN—Just who thought of crop insurance first is a » 
- of dispute between parties, but both Mr. Landon and Mr. Roosevelt are com- 
_ — 
dio the idea. This group will work out the Administration plans, under orders 


abmit definite proposals soon after Congress convenes. From left, front row: 





- 


the rumors The Federal Reserve peo 
ple in Washington flatly denied having 
had any such conversations with the 








mn »» C. Tavlor, assistant sec. Treasury; Sec. Henry A. Wallace; Ernest C. Draper, Stock Exchange crowd and added that 
ont sec. Commerce; back row: Roy M. Green, Albert G. Black, Bureau of Agri- they weren't giving any attention to 
snl economies; H.R. Tolley, AAA Administrator. margins But, whether the brok 
% have been approaching Washington ot 
' 1 the upswing as well as_ will be declared. This action is likely not, it can't be said they aren't keeping 
nfmett have been hoped. And the sta- to stimulate conversion of Chesapeake the topic hot or that they don't keey 
. son the oil industry—with storage Corp. debentures (page 22), but it will the newspaper boys talking about th 
is of gasoline gaining and refinery cut down the company’s industrial earn- low volume of trading, even if it did 
bs higher as the period of smaller ings surtax. top 3,000,000 shares on Wednesday 
und approaches—aren’t up to snuff. __ ~ 
Moreover, the public utility shares, | — — - 
beh higher, didn’t do as well as 
sand industrials. There’s one place 


ee taders can see that the presi |  MIOQRE WORKING CAPITAL 
f cooperation in the Tennessee 
ee ence stent FOR MORE PROFITS 
through LAWRENCE SYSTEM 


ill Street. Traders are skeptical of 
ishington making a real or lasting 


the “power trust 4 


ther Coincidence Your present stocks of raw orfin- full approval of banks everywhere 
—_———, Me Suspicion of politics even managed | ished goods, wherever located, may It is now making possible extra 
DAY | ject itself into the trial of the | serve as a basis for additional quick working capital—thus extra profits 
ond ] wi pany law test case. It working capital. The procedure is —for manufacturers, producers and 
| pesdly was strictly coincidental, but | am : a a Pr er es £ ' 
_| uments in the government's suit simple and inexpensive, g istributors of more than one hun 
xing to force registration of Electric LAWRENCE SYSTEM. dred fifty different commodities, 
—— ioc & Share and affiliates (BW—Sep Under this syStem, you can obtain throughout the United States. 
= '1) have been postponed until additional working funds without Why not jot down a few questions 
+] yr Oth »L- ; > “ty , ° . : 2 
week after election. Bulls disturbing your normal businessrou- about this system—and telephone or 
the utilities hope that a Republican : iediis ail A cnt 
—) ray 1D . 4 
| tory would make the test case un- ey 5 Se) ys : — 





essary, that a change in administra- without affecting your [J AWRENCE of the nearest Lawrence 


J — "Ee would bring repeal of the “death established bank credit. office? No obligation 
tence” law 


LAWRENCE SYSTEM has SYSTEM whatever is involved. 


CREATING COMMODITY PAPER AGAINST INVENTORY 


A. T. Gisson, President 


lroad shares by and large, kept 
e with the industrials. Chesapeake 
Unio justified market expectations 
mh a written promise of $1 extra cash 
end. Stockholders are being asked NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.* BUFFALO: Liberty Bank Building 
itify an issue of new 4% non-cumu- SAN FRANCISCO, CALIF: 37 Drumm Sureet* LOS ANGELES, CALIF: W. P. Story Building 
 Sirshes 5: vb ehawenP es FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE: 155 South Stevens 
« Prere rred sto k, which requires an SEATTLE: 1014 Fourth Avenue South e PORTLAND, ORE: United States National Bank Building 
t to the charter. A dividend HOUSTON, TEXAS: 601 Shell Building * HONOLULU, T. H: Dillingham Transportation Building 


i share in the new preferred then _ = 5 
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BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc. 
tors, as follows: 
Preferred Stock Series A, 87*c 
per share 
Common Stock 37 4c per share 











In addition an extra dividend of 
25c per share on Common Stock 


All dividends are payable 
October 30, 1936 to stock- 
holders of record at close of 
business October 15, 1936. 


E. A. Baney 


Treasurer. 
| —= 
































RESEARCH ; 
PAYS DIVIDENDS ¢ 


Manufacturers and Sales Organizations 
need Analyses and Research to keep ahead. 
Since 1891 we have handled chemical re- 
search and development work for many 
concerns in many industries 

Coneult with us if you need the services 
of a fully equipped, long-established or- 
ganization of engineers, skilled in analysis 
of products, developing new processes anc 
improving products. 


SaMvuEL P. Saptier & Son, INc. 
Consulting and Analytical Chemists 


210 South 13th St., Philadelphia, Pa. 

















NEW GOOD WILL GIFT 
ge SUPREME / 


3 PIECE 
POCKET or DESK SET 


ROSPECTS will never forget you if you give them an 

Autopoint daily use set imprinted with your sales 
message. Includes Autopoint oversize pencil, with “grip 
tip’’—lead can't wobble. Autopoint Postalett weighs let- 
ters and parcels to 8 ounces. Both made of Bakelite. And 
Autopoaint pocket knife with high carbon steel sliding 
blade _.In suede lined gift box. Advertised in Saturday 
Evening Post and other national magazines. A recognized 
value at reasonable prices, Send for sample set op ap- 
proval. Ask about our line of quality leather goods, 


Astopeint Ce, Dept. BW-10. 1801 Foster Ave. Chicago, Wi. 
. 


Qutepoint 


100% 


of Business Week's readers are 
men—business men. They are 
the executive heads of our suc- 
cessful business enterprises. But 
they are also the heads of our 
wealthy and near-wealthy fami- 
lies. As such, Business Week's 
readers are a two-fold market of 
tremendous potential. 




















Meanwhile, the sov bean has made 
its bow as a futures market baby, al- 
though the debut probably was dimmed 
by the big things that have been going 
on in stocks. The Chicago Board of 
Trade had been contemplating adding a 
soy bean market for some time (BW 
Aug8'36,p21) and this week it came 
to pass. It’s no longer forage, it has 
become a cash crop worth about 1.20 
a bu. 

Among the commodities of longer 
trading standing there wasn’t much 
doing pricewise. But wheat is getting 
ready to have the mid-winter jitters as 
news comes through on the southern 
hemisphere’s crop. It always is a time 
of crazy rumors, but this year they'll be 
more than normally upsetting. 

A short crop in Argentina and 
Australia would have far-reaching reper- 
cussions in the export markets. The 
yield on the top half of the globe 1s 
probably 200,000,000 bu. below 1935 
and old crop carryovers were scanty. 
Europe is believed to be in a tight spot 
with the United States raising barely 
enough wheat for home consumption and 
Canada producing a scant 230,000,000 
bu., of which 75,000,000 or so will be 
needed at home. 

Acreage in both Argentina and Aus- 
tralia is higher than it was a year ago 
while U. S. Department of Agriculture 
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STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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money is to buy an 


~ @ . hoot it into the air. Another 
. - the man who bought space 
- 1 a metropolitan news 

i nyblished this blind ad: 

N ; At ak in Hollywood by 
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saying $5,000 to that Cali- 
etising man who insured 
the birth of twins, pay- 
f $200, the price being 


ind you'd expect a longer 
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»o¢ manufacturers. There are mil 
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Bruce GORDON RINEHART, a 
f Waynesburg, Pa., made a re- 
to Harvard the other day 
men know the name Rinehart 
knowing anything about the 
For a generation they've been 
O Rinehart,” whenever spring 
ndant bock produced collec- 
teria. It's like the cry “Where's 
at Legion conventions. Who 
and who cares where he is? 
hart and what's the sense 
ling his name? It’s just one of 
hings. Harvard men have been 
for 36 years, and its very 
esness has been its chief fascina- 
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John Brice Gordon Rinehart 
show it all started. One June 
ng in 1900, when exams were just 
nd there was a general letdown 
the strain, some of his friends 
ip to his room, “O Rinehart.” 
ther fellows heard it and took up 
cy, in sheer exuberance, and then 
for no reason at all, like a 


nse song 
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why did Rimehart’s friends call 
O Rinehart”? Why not “John” 
lack It may have been to avoid 


sion, because of some other John 
Gray's Hall, where John 
lived. But more probably it 
the year was 1900, not 
%. In those days men still had sur- 
You didn’t pass directly from 

wer to Jack or Joe, the second time 
f™; oa ™t a man. You might be his 
nd for years and still call him Rine- 
Robinson. We have changed 
Today there is a suggestion of 

ity in calling a man by his sur- 
without the mister. If you are 
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torially Speaking — 


crm 


on equal and friendly s with him 
the given name ts almost compulsory 

OuRS Is a of informality 
pared with 1900 
of the old forms were breaking down 

In an earlier day not only friends but 
husband and wife addressed each other | 
by their surnames Dickens wrote 
“David Copperfield” about a century 
ago, and we don't recollect that Wilkins | 
Micawber’s wife ever called him Wil- 
kins. They mistered and missused each 
other, publicly and in private. Wilkie 
Collins wrote ‘Poor Miss Finch” in the 
‘70's. All through that story the widow 
of Dr. Pratolungo, or some such name, 
keeps recurring to his beloved memory 
It's “my poor Pratolungo” and ‘my 
noble Pratolungo,” from one page to 
the next; and never, quite never, a Jack 
or a Joe! The widow and the 
never thought of mentioning the noble 
Pratolungo’s given name. The 
was everything, in that period 
it dies on three minutes 


So what ? 


is (~om 


time 


But even then some 
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Today 
Ac qu untance 


It’s our impression, probably erroncous, 
that barnyard freaks are getting morc 

plentiful. A farmer in New York 
State has a chicken with an extra leg 
under each wing and a third wing flap 

ping from its back. A Virginia farmer 
has a rooster that laid six eggs, which, 
when set under a hen, hatched out into 
six tiny chicks. And in Ontario, and 
probably clsewhere, some farmers are 

using lipstick to brighten the combs and 
wattles of the they exhibit at 
county fairs. Subjected to such decadent 
refinements, no wonder the barnyard 
population ts growing extra wings and 
nullifying the laws of parturition 


fowls 


ALL lovers of the truly beautiful will | 


rejoice at the economic improvement of 
that pure and classic industry, burlesque 
The Sans and girls in burlesque are get 
ting used to money again. Awhile ago 
only such supreme empresses of the | 
strip-teasing art as Ann Corio and | 
Countess Nadja were taking heavy socks | 
at the payroll, but in the past season 
the general salary scale has risen 25% 
There are plenty of jobs in burlesque, 
and no other division of show business 
has so few of its people in layott lanc 





A COSMETIC manufacturer is now sell 

ing a shaving cream, a toothpaste, and 

a shoe polish, all in stick form. The| 
' 


shaving cream contains aspirin and sul 
phur and is said to retard the growth of 
the beard and to make razor blades last | 
longer. The toothpaste contains aspirin | 
but no sulphur. The shoe polish con 
tains perfume but no aspirin. Now all 
that’s needed is a hair oil in stick form, | 
containing mayonnaise but no perfume. ' 



























































TRADE SALARIES 
FOR ONE MONTH 
WITH ov JANITOR 


EP. 


Could You Make The Grade? 


Try to imagine it—$150 let us say, is all 
vou may have this month. Could you and 
your family possibly live? Pay $35 rent, 
then portion out the balance into food, light, 
heat, children’s and wife's clothing, your 
clothing, personal allowance for each, 
tainment, Savings, transportation, insur- 
ance, payment on the car. 

After you'd figured down to about the 
fourth item—and spent all the money 
you'd conclude that your janitor, or his wife, 
was a pretty smart person to keep going and 
raise a family on what would be mere pocket 
money to you. 

And you'd be right. 
live well on $150— except 
gencies that always happen 


enter- 


Millions of families 
for the emer- 
death, birth, 


sickness, accident 
Can You Borrow 
Without Collateral? 


Then the American Family must have a 
place to go to get cash quickly on their earn- 
ing ability—they have nothing else to get 
it on. Eighty per cent of our people have no 
bank credit. 

Half a million families borrowed from 
Household Finance last year. Most of these 
families gladly accepted the help of our 
**‘Doctor of Family Finances’'’—budget 
charts, money management booklets, better 
buymanship helps—and went back to the 
struggle of living on a small salary with fresh 
hope. Thousands did learn so much and 
applied it so well that for the first time their 
finances are now on an even keel. 


The Inside Information — Free 
You'd certainly be interested to know the 
details of how we help a $150-a-month fam- 
ily make the grade, what surprising helps 
and resources they can reach out for. Sam- 
ples of the books they use will be sent in 
response to this coupon. 
08 0OOC COSCO OOOO OO OOO OO OOSEOSOOOOOES 
HovseHotp Finance Corporation, Ra. 3050K 
919 N, Michigan Ave., Chicago, Ill. 

Please send me, free of chatpe or obligation, 
a sample copy of the Home Money Manag 
ment booklets you distribute to families to 
help them get a fresh start financially. 


Name 
Address 


City dlale 
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Balance It Next Year 


On the first of September the Presi- 
dent brought out Bis revised budget 
under wraps. Its full significance 
was not generally appreciated, even in 
the financial community, which as- 
sumed that the outlook could not be 
very good or the President would 
have said so. Anything was expected 
from him except that he should err 
on the side of under-promising. That 
had never been one of his faults. 

But Business Week pointed out that 
“the President held himself down,” 
that he could have promised much 
more if he had wanted to—"“a tie be- 
tween expenses and revenues in 1938 
—but presumably he thought better 
of it. ... It was a remarkably re- 
served statement—especially remark- 
able because the figures mobilized by 
the Treasury provided a prop for 
hopeful exploitation of the future 
.... Were the government to ex- 
ercise the same restraint in spending 
money as the President exercised in 
his budget statement, a balance be- 
tween income and outgo would be 
possible in the fiscal year ended June 
30, 1938.” 

Now it has transpired that the rea- 
son the President held himself down 
was that he wanted to let himself go 
when it would be more useful politi- 
cally. In his Pittsburgh speech he cast 
aside his unusual restraint and pre- 
dicted that if the national income 
“keeps on rising at the present rate, 
as I am confident that it will, the 
receipts within a year or two will be 
sufficient to care for all ordinary and 
relief expenses of the government 
in other words, to balance the annual 
budget.” 

The phrase “within a year or two” 
allows Kien leeway. It can mean either 
the fiscal year 1938, ending June 30, 
1938, or the fiscal year 1939, ending 
June 30, 1939. But in the event of 
his reelection, Mr. Roosevelt probably 
would not tighten up ate. on re- 
lief to balance the budget next year. 
He would not have a sufficient imme- 
diate incentive. But a budget-balanc- 
ing announcement in the middle of 
the calendar year 1938 would be an 
excellent vote-puller in the congres- 
sional elections of that year. 

However, there is no economic 
justification for that delay. The 
budget can be balanced in the next 
fiscal year, if President Roosevelt or 
President Landon wants to do it. 
Mr. Roosevelt expects revenues in the 


56 


present fiscal year to reach $5,666,- 
000,000, Expenditures—omitting all 
main relief items, but including AAA 
and CCC—will be $5,617,000,000, 
leaving a surplus of $49,000,000 
That can be used for relief. So can 
$580,000,000 of debt retirement 
money. And in the next fiscal year 
there will also be a $250,000,000 rev- 
enue arising from the new taxes but 
not yet available. All cold, then, 
there will be $879,000,000 that can 
be used for relief in the next fiscal 
year, provided that all revenues and 
non-relief expenditures remain the 
same as this year, 

But the revenues should be much 
higher, for the reason stated by the 
President in his Pittsburgh speech 
an increased national income. And 
this, of course, would arise from im- 
proved business, which would not 
only mean more tax revenues but 
more jobs and hence less relief. In 
the President's own state, New York, 
there has been a 55% drop during the 
present calendar year in applications 
for relief. 

So in the next fiscal year there 
should be less relief, smaller relief 
expenditures, larger revenues, and 
much more than $879,000,000 avail- 
able for relief. That ought to mean 
a balanced budget in the 1938 fiscal 
year, hot the year after that—a bal- 
anced budget regardless of Roosevelt, 
regardless of Landon, and regardless 
of the election. 


Burden of Spoils 
On the Taxpayer 


Civil service is the kind of subject 
which most people only get excited 
about at long intervals. They pay no 
attention to it until the spoils system 
becomes particularly exasperating. 
There are signs that they are begin- 
ning to pay attention to it now. In 
the federal, state, and local govern- 
ments, the National Civil Service Re- 
form League is exposing favoritism 
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Currency Agreement 
And Trade Barriers 
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